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Iranian, Bosnian Health Ministers Meet The Bosnian minister, informing Malekzadeh about the 
L.D0605 184893 Tehran IRNA in English 1700 GMT atrocities committed on his people and destruction 
6 May 93 caused by Serbian fire in Bosnia-Herzegovina, asked for 


Iranian help in dealing with situation in B-H. 
[Text] Vienna, May 6, IRNA—Iranian Minister of 
Health and Medical Education Reza Malekzadeh held Malekzadeh expressed Iran's understanding for Bosnian 
talks Thursday [6 May] in Geneva with his Bosnian suffering and said that his country would not hesitate 
counterpart. and is ready to send medical supplies to B-H. 
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EC’s Brittan Hopes for GATT ‘Breakthrough’ 


AU0605 100993 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 6 May 93 p 15 


[“Stue.”-initialed report: “Brittan Hopes for GATT 
Agreement” 


[Text] Bonn, 5 May—EC Foreign Trade Commissioner 
Sir Leon Brittan is hoping that “a kind of breakthrough” 
will be achieved in the Uruguay round of the GATT talks 
before the world economic summit in Tokyo in early 
July. Following talks with Federal Chancellor Helmut 
Kohl in Bonn, Brittan said that a mere appeal to the 
heads of government of the leading industnalized 
nations to conclude the negotiations was not sufficient. 
The EC vice president, who will fly to Washington this 
Thursday [6 May] for further negotiations with U.S. 
President Bill Clinton and his trade delegate Mickey 
Kantor, appeared to be very satisfied with Germany's 
position in trade policy. Brittan noted that the partial 
agreement between the EC and the United States on the 
issue of public orders, which was achieved in late April, 
proves that it is possible to reach agreements in trade 
policy with the new U.S. Administration. Brittan 
believes that progress can particularly be achieved on the 
issue of access to markets. In the field of textiles, for 
example, U.S. tariffs are particularly high. Facilitating 
better access to the market of financial services might 
pave the way to a “well- balanced and fair overall 
package.”’ Brittan added that this would also involve an 
agricultural compromise, which has so far been rejected 
by France. The EC commissioner stated that the new 
government in Paris held “reasonable views.” 


Inter-EC Discord Seen Advantageous to U.S. 


93ES0626A Rome IL MESSAGGERO in Italian 
26 Apr 93 pp 1, § 


[Article by Sandro Paternostro: “This Europe So 
Divided Is Losing the Technological Challenge”’} 


[Text] Discord in the EC plays into the hands of the U.S. 


London—If by some miracle the fathers of the European 
Community, Alcide De Gasperi, Robert Schumann, and 
Konrad Adenauer, should return to life, what would they 
think of the state of internal conflict and of real schizo- 
phrenia that afflicts the Dodecagon of Brussels? Their 
judgment would surely be severe and bitter. It is true that 
we have passed from the Europe of the Six to the Europe 
of the Twelve. It is equally true that, with the entry of 
Great Britain into the EC on | January 1973, accom- 
plished by the brave and tenacious Edward Heath, the 
most “European” of the English post-war heads of gov- 
ernment, the \vork begun by the three fathers of the 
Community was completed. Unfortunately, Heath could 
not foresee that after two prime ministers, both 
Laborites rather lukewarm toward a United Europe, 
Harold Wilson and James Callaghan, a third would 
arrive at 10 Downing Street, Conservative like him but 
of quite different orientation, Mrs. (now Lady) Margaret 
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Thatcher, determined to prefer in every sense the “spe- 
cial relationship” between the United States and Great 
Britain to the bond with continental Europe and to its 
development - sanctioned by the controversial treaty of 
Maastricht - into a real political, economic and monetary 
union by the end of this epileptic century. 


Lady Thatcher never believed in that bond. She operated 
with arrogant obstinacy during her almost !2 years of 
government to avoid any form of integration that had as 
its aim the gradual creation of that federal entity that De 
Gasperi, Schumann, and Adenauer had dreamed of. 


Europe today is in pieces, aside from the major msks on 
the honzon. The greatest risk is that on 18 May the 
Danes, going to the ballot boxes to cancel or confirm that 
“no” verdict of June 1992, might reject the treaty of 
Maastricht. Even if this time Denmark's no becoiaes a 
beautiful yes, there is still the danger that Lady 
Thatcher's successor, the far-too-prudent John Major, 
might not be able to bring into port the ratification of the 
treaty in both houses of the London Parliament. 


Even now demands are increasing day by day in West- 
minster, even from authoritative sources, urging Major 
to call a referendum on the treaty, with the risk of a no, 
it is understood, judging by recent public opinion polls, 
that would bury—perhaps forever—the planned Euro- 
pean political, economic, and monetary union. A pros- 
pect that causes anyone to shudder who has given faith 
and support in the immediate post-war penod to the 
efforts of the three parents of the EC. Very few, either in 
the “Europeanist” camp or in that of the “Euroskeptics,” 
dare to recall the bitter prophecy of Charles De Gaulle, 
convinced that opening the gates of the integrated or 
integrating European Community to England really 
meant opening them to the “Trojan horse of the Amer- 
icans.” 


How right was De Gaulle? The facts speak clearly. 
Today, Lady Thatcher (with all of her followers in both 
houses of the London Parliament) is taking sides with 
the United States, not only with regard to the Bosnian 
tragedy—that the Europe of the Twelve unfortunately is 
approaching in an uncoordinated fashion, but also in 
matters of GATT negotiations on liberalizing trade 
between the two shores of the Atlantic. No one has 
forgotten that it was Lady Thatcher who imposed the 
life-line from the American industrial group Sikorsky— 
to the annoyance of the “European” group of which our 
Agusta formed part, in the financial rescue of a tottering 
English helicopter manufacturing company. This hap- 
pened at the beginning of the 1980's. The “Europeanist” 
Michael Heseltine, indignant, resigned as minister of 
defense. He left slamming the door. 


Today, Heseltine still believes that only an effective 
industrial and technological collaboration among the 
countries of Europe of the Twelve can enable the vital 
and constructive forces of the Old Continent to over- 
come the “challenge’—to use an emblematic word of 
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French political scientist Jean- Jacques Servan- 
Schreiber, author of a famous essay a quarter century ago 
about the United States. 


There is no doubt that the European Community is 
losing that “challenge.”” Just consider that the German 
firm, Siemens, preferred to reach agreements with IBM 
and other American groups for the manufacture of 
“microchips” [preceding word in English], indispensable 
to build high speed “computers” [preceding word in 
English], rather than form an inter-Eyropean consor- 
t'um. Not to mention the aircraft industry. There are 
growing reproaches from the United States to the Euro- 
peans about aggressive and unfair competition because 
of the success of the “Airbus” against the rival aircraft of 
Boeing and other overseas companies. In sum, the chal- 
lenge exists, but the discord that prevails within the 
Europe of the Twelve cannot fail to be fully exploited by 
the Americans. 


The historic and political truth at the root of the present 
European schizophrenia is—paradoxically—the end of 
the “cold war” and the collapse of the Berlin wall. In the 
days of De Gasperi, Schumann, and Adenauer, the EDC 
(European Defense Community) and the CECA (Euro- 
pean Coal and Steel Community) were in fact two 
“triangles” (Italy, France, and West Germany) desired— 
excuse the facile pun—by the Pentagon. The United 
States needed Bonn to rearm to create west of the Elbe a 
military counterweight to the USSR of Stalin and then of 
Krushchev. Today, Washington no longer needs that 
counterweight, and the Europeans can consider them- 
selves fortunate if the Pentagon leaves a hundred thou- 
sand or so soldiers between the Rhine and the Elbe. 


The “denuclearization” of NATO will end, sooner or 
later, by halving the so-called thermonuclear “deterrent” 
of Great Britain and France. It will be difficult for 
Mitterrand and for Major to explain to Bill Clinton (and 
to Boris Yeltsin) why the “deterrent” should not be 
reduced, sacrificing it on the altar of reconciliation 
between the West and the former Soviet Union. Major, 
reluciantly, is already passing the word that the British 
“deterrent” with the new “Trident” missiles (to replace 
the “Polaris” missiles) will no longer have a total of 512 
“independently aimed” thermonuclear warheads but, 
instead, a little over a hundred. 


Bosnia is another “apple of discord” between the EC and 
America. If Bill Clinton should decide to deploy ground 
forces (in addition to air forces) to Bosnia, the Europeans 
willy-nilly will not be able to stand idly by. It will be 
difficult for Major to claim that 2,600 English troops— 
under the UN flag—are enough to intimidate the Serbs 
on Bosnian territory. And if all this is not enough, there 
is the desire of Clinton and his advisers to place Ger- 
many and Japan among the permanent members of the 
UN Security Council. Great Britain and France will 
resist—as long as they can—the planned restructuring of 
the Council. And afterward? Will Russia and China raise 
no objection? 
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The entry of the two (new) superpowers, Germany and 
Japan, into the most important and delicate collective 
dec on-making body in the world will in any case not 
be painless. London and Panis, if forced to make the best 
of a bad deal, will try to “water down” the UN Security 
Council, proposing for membership countries important 
for geographic size and population, such as India and 
Brazil. The game has begun, even if it is problematic that 
it will end to everyone's satisfaction. Just think (but it is 
a Utopian dream) how much more constructive it would 
be if the Europe of the Twelve entered the Security 
Counci) as a single valid federal entity. De Gaspen, 
Schumann, and Adenauer would applaud, unreservedly. 


But instead this schizophrenic Europe—alas—will con- 
tinue as it is for a good while. Even if they deny it 
vehemently, the Americans and the Japanese are pleased 
with this discordant though multifaceted Europe that 
dashes about in Japanese automobiles bought at “dump- 
ing” prices, prey to the swings and jolts of a monetary 
system that 1s anything but unified, exposed to specula- 
tion by, or worse, “ukases” from the Bundesbank in 
Frankfurt. 


And the “challenge?” It will be up to our great grand- 
children to act on it or to renounce it for eternity. 


EEA Vote Cuts Swiss Off From German Jobs 


Y3ENO39SA Zurich DIE WELTWOCHE in German 
1 Apr 93 p 17 


[Article by Beat Kappeler: “Now the Swiss Are Outside 
Looking In; Europeans Who Belong Neither to the EC 
Nor the EEA Will Soon No Longer Have a Place in the 
German Labor Market”} 


{Text} 


Third-Class Citizens 


The Swiss are now paying a high price for voting “No” 
on the EEA referendum. If they wish to work in Ger- 
many, they must go to the back of the line behind all EC 
and EEA [European Economic Area] members and even 
behind jobless people looking for work and asylum 
seekers. As a consequence, Swiss people are becoming 
third-class citizens on the German labor market. 


The German border is virtually being closed to Swiss 
men and women who wish to work in Germany. In 
accordance with a directive issued by the Federal Office 
for Labor on 5 March “general wok permits may only be 
granted if it has proved impossible to fill a vacancy with 
a priority worker despite exhaustive efforts on the 
domestic labor market.” This is followed by a list of 
priorities. Preferential treatment must be given in the 
following order: Germans, citizens of EC member coun- 
tries, foreign nationals with special work permits, foreign 
nationals with residence permits. This makes life very 
difficult for Swiss citizens desiring to find new jobs in 
Germany. What is worse, the same list of priorities 
applies to the renewal of existing work permits. The 
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president of the Office for Labor further states: “I would 
ask that general work permits not be issued for longer 
than one year in the future in order to conduct periodic 
labor market checks, particularly of border-crossing 
commuters.”’ But it is not just a matter of asking. The 
Nuremberg ukase orders firms to prove that they have 
conducted at least a four-week search for “p.ivileged 
workers,” if they intend to fill vacancies with foreign 
workers. In other words, the local labor offices must be 
approached and all unemployed workers must be given 
preferential treatment ahead of Swiss applicants. Prefer- 
ence will also be given to workers attending retraining 
courses, to those working for firms which intend to cut 
jobs, and to applicants for asylum who possess work 
permits. This may be of intercst to those Swiss citizens 
near the border who voted “No” on the EEA referendum 
for xenophobic reasons. Now these people or their chil- 
dren are standing in line for jobs behind the asylum 
applicants. 


The directive is having an impact. The Endress + Hauser 
group of companies, a world leader in calorimeters, has 
already had to turn down 10 Swiss job applicants during 
the first two weeks, Georg H. Endress, the firm's presi- 
dent announced at a marketing conference on “Switzer- 
land as Part of a Trend?” 


The operations of Switzerland’s major banks in Ger- 
many are not affected as much. The Kreditanstalt office 
in Frankfurt deals in specialized banking. If there is a 
need for Swiss employees, these are brought in from 
Zurich while remaining on the Zurich payroll. Such 
employees merely need to obtain temporary work per- 
mits which are granted—after some delay. Authorized 
agents do not need a work permit because they are listed 
in the commercial register and are not part of the regular 
workforce. It is impossible, however, for Swiss produc- 
tion firms to designate all their Swiss experts and com- 
muters as authorized agents. 
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The Federal Office for Industr,, Small Business, and 
Labor is reacting with equanimity as is customary in 
Bern—without having the directive in hand. Regulations 
like these are in force in all EC member countries, it is 
said; but it 1s a matter of actual practice how strictly they 
may be applied, e.g. in the German Federal Republic. 
Formally speaking, this is true in view of the fact that the 
directive refers to various provisions of the existing job 
creation law which is the basic standard in this regard. 
Although the Swiss Embassy in Bonn does not have a 
copy 0: the directive either, it likes to cite the law as a 
way of emphasizing the exceptions which may be granted 
under different labor market conditions. This is the first 
time, however, that the Labor Ministry and the Federal 
Office for Labor expressly refer to high unemployment 
{in Germany] as well as to the 1.35 million work permits 
issued to foreign nationals in 1992—one-half again as 
many as in 1991. They also say that “the threat of a 
continuing worsening of job market conditions cannot 
be tolerated any longer.” In that way, the law is being 
applied in the clearly intended different and strict 
manner. A circular sent to local labor offices also calls for 
stricter Measures in issuing permits for shorter periods of 
time and even for turning down renewals sought by the 
same employer. “Hiring of substitutes” 1s to be clarisied 
six weeks prior to the renewal date. The labor offices are 
told “to use public information channels to advise 
employers of these regulations.” 


Now that the directive is out, the situation which was 
played down in the past is clear. Germany, perhaps the 
most attractive labor market in Europe, will be severely 
restricted from now on. As of 5 March, some 30 million 
jobs are out of reach for all those Europeans who are not 
part of the EC or the future EEA. By their own free will, 
as expressed on 6 December, the Swiss are now “on the 
outside looking in” in the homeland of Wolfgang 
Borchert [who wrote a play by that name shortly after 
World War Il). 
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Foreign Minister Mock Comments on Bosnia 


AU0605 114293 Vienna Oesterreich Eins Radio Network 
in German 1000 GMT 6 May 93 


[Statement by Foreign Minister Alois Mock on rejection 
of Vance-Owen peace plan by parliament of Bosnian 
Serbs; place and date not given—recorded] 


[Text] Mock has commented on the most recent devel- 
opments in the Balkans in the following way: 


{Begin Mock recording] The reaction by the parliament 
of the Bosnian Serbs is naturally disappointing. It leads 
to a deterioration of the conflict and the whole situation 
in the Balkans. What has been expected in the past few 
months in the Balkans might now happen, that is, the 
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adoption of compulsion measures as stipulated in the 
UN Charter so that the rule of law is finally respected 
there. That means that compulsion measures become 
unavoidable if the Security Council and other security 
authorities do not want to lose all credibility. No one can 
be glad about that, but sometimes violence can only be 
defeated by law, if the law is supported by power. This is 
a bitter insight. More time may be needed, but the longer 
an intervention is postponed, the more costly the conflict 
will be and the more lives it will claim. 


There is no doubt that no matter how difficult the 
Situation was one year ago, it would be less difficult than 
it 18 today and it would at least be under control if 
corresponding measures had been taken at that time. 
{end recording] 

















Belgium 


Foreign Minister: No More Troops for Bosnia 


LD0605 1635935 Brussels La Une Radio Network in 
French 1500 GM 5 May 93 


[Text] Tougher military action in Bosnia is looming even 
if the Russian, U.S., and European positions are not yet 
fully identical. What will Belgium do? Is it still possible 
to send Belgian soldiers under the United Nations 
banner? The cabinet will decide. Listen to what Belgian 
Foreign Minister Willy Claes told [correspondent] Phil- 
ippe Lamere: 


[Begin Claes recording] A small country lik, Belgium 
makes huge efforts by putting troops at the United 
Nations’ disposal, not only in the former Yugoslavia but 
also in Africa. Su I believe that we have reached the 
limits of our capabilities. [end recording] 


{[Lamere] This answer by the minister is confirmed by 
Professor (Luc Devosse), a defense specialist with the 
Royal Military Academy. (Luc Devosse) was interviewed 
by Jean-Pierre Jacquemin: 


[” wn Devosse recoding) Belgium presently has about 
. JO soldiers overseas. /is means that about 20,000 
soldiers within ihe Belgaar, Armed Forces are catering to 
these troops or getting ready te take over from them. The 
Belgian effort is significant, so } believe that countries 
such as Spain, the Netherlands, and Germany must send 
troops. I do 1/9 know if Belgium will manage to resist 
U.S, and NATO gicures to make an extra effort. I do 
not know if Belgium will atcept this. [end recording] 


Government To Send 30 Observers to 
Ex-Yugoslavia 

LD0705095693 Brussels Radio Vlaanderen 
International in English 0900 GMT 7 May 93 


[Text] Belgium will send 30 United Nations observers to 
the former Yugoslavia in the second half of this year 
when our country takes over the European Community 
presidency. On | st July, Belgium will also take charge of 
the European observers in ex-Yugoslavia. They are sta- 
tioned in Croatia, Slovenia, and on the border of Serbia. 
At the moment there are some 200 EC observers in the 
area, including 20 Belgians. Their task is to make sure 
that the trade embargo is not violated and supervise the 
exchange of prisoners of war. Belgium will also increase 
the number of diplomats there from one to five. 


Former Minister Declares Maastricht Standard 
‘Pointless’ 

BRO705112693 Brussels DE MORGEN in Dutch 

6 May 93 p 1 


{Article by “FDS/KvdB”: “Moureaux Breaking Silence 
About Maastricht Standard—‘Standard Has Become 
Pointless”) 
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[Text] “What irritates me most, is the “dictatorship of 
artificial standards: those of the National Bank, the 
IMF, the Maastricht Treaty. These are standards estab- 
lished on the basis of figures and tables that totally 
ignore social reality. This is a tragedy. Just look at the 
Maastricht standard. Unless there is an economic 
upswing, it will be impossible to achieve. Nobody dare 
say so in public, because everybody is scared: scared of 
the figures and scared of the standard. However, politi- 
cians do speak out in private. That is the tragedy.” This 
was stated by Philippe Moureaux (PS [Walloon Socialist 
Party]), former social affairs minister and at present 
mayor of Molenbeek, in an interview with DE MOR- 
GEN. 


Moureaux admits that one of the reasons for his resig- 
nation is the socialists’ uncomfortable position in Bel- 
gium. “Thos 1s no time for socialist victories,” he says. 
This feeling of impotence is intensified even more by the 
strict savings policy that the government is forced to 
implement. Indeed, the Maastricht Treaty forces the EC 
member states to reduce their budget deficits to 3 
percent of the GNP as of 1996. However, as a result of 
the international economic downturn, this standard 1s 
more difficult to achieve than ever before. 


“I have nothing to lose anymore,”’ Moureaux says. “So, 
I can say it quite frankly: This standard has become 
pointless. If one of my former colleagues would say this, 
he would lose his credibility.” 


“The Maastricht standard has been useful for a while. It 
forced us to take our austerity policy seriously. But at 
present, the Maastricht standard turces governments to 
deliberately work within limits which ignore both social 
and economic reality.” 


“If the government wants to get a new boost, it will have 
to work out a new social scheme. A lot will depend on the 
way in which the savings are effected. Right now, there is 
a new savings plan every year. We no longe are scraping 
the bone, we are sawing through it.” 


“I realize that we must do something about the huge 
debts. I do not want to get involved in budget adven- 
tures, but I remain convinced that blind cuts eventually 
will leaJ to disaster. Our policy must prove itself capable 
of appropriating funds for social issues.” 


Luxembourg 


Santer Comments on Nation as Financial Center 


93EN0422A Hambure DIE WELT in German 
1S Apr 93 p WRI 


[Interview with Prime Minister Jacques Santer by 
Helmut Hetzel; place and date not given: ““We Have a 
High Professionalism in Financial Policy’) 


[Text) [DIE WELT] Prime Minister, Luxembourg's 
financial center keeps growing and growing. In 1992, 
events even took a rather tumultuous turn. Registyered 
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here are 213 banks with assets exceeding the equivalent 
of 700 billion German marks [DM]. What is the secret to 
the success of this rapid development? 


[Santer] Luxembourg has advanced to the point of being 
an established financial center. You know the advaniges 
our location affords us: our central location, the multi- 
lingua! capabilities of our populace, flexibility even in 
the bureaucracy. We have no central bank, so banks are 
not required to maintain any minimum reserves. As a 
nonbanker, | should like to say: a professionalism in 
financial policy has developed here that exists nowhere 
else. New products were created, such as investment 
funds. In the meantime, Euro-businesses can come into 
being most readily here. In addition, the private sector 
has discovered that Luxembourg’s financial center is a 
safe haven for investments. 


[DIE WELT] A propos the private sector, the German 
finance minister, Theo Waigel, is not exactly happy 
about the fact that there are no withholding taxes in 
Luxembourg, taxes that have come along recently to 
knock down interest rates. Will such a withholding tax 
soon have to be introduced here in Luxembourg as a 
response to pressure by the European Community? 


[Santer] We have a capital gains tax, but only for 
inhabitants of our sovereign territory. Things are 
arranged that way in the Federal Republic as well 
Insofar as homogenizing the tax laws within the EC is 
concerned, | am against turning the EC into a fortress on 
this issue. Third party countries, which are not members 
of the EC, would be the sole beneficiaries of such a 
policy. In such a case, that is where the monies would 
flow. That is why I have proposed standardization «t the 
level of the OECD. 


[DIE WELT] What does that mean, in concrete terms? 


[Santer] That a means of standardizing tax legislation for 
all OECD members would have to be found. Such a 
means would have to be broad-based and without excep- 
tions. There are st‘'] within Europe, indeed within the 
EC, financial ceniers with their own statutes. Just think 
of the Channel Islands, the Netherlands Antilles, 
Monaco. 


[DIE WELT] What about Switzerland? 


[Santer] In this regard, Switzerland would probably 
profit from a tax standardization that has to do solely 
with the EC. For this reason, we propose a standardiza- 
tion at the OECD level, so as not to chase the capital out 
of what would, in that case, have become a fortress EC. 
That would help no one. Much of the capital invested 
with us flows back into the countries of its origin. The 
saver’s peregrinations are interesting in this regard. 
Germans g0 on a capita! exporting tour with their mostly 
German bank. Belgians, for example, do not do that at 
all. For the most part, they do not care a fig which bank 
is serving them. That also explains why German banks 
simply must become established in Luxembourg’s finan- 
cial center. But much of the capital invested here also 
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flows back to its country of orngin, and thus it benefits 
the German economy. Juergen Ponto, the head of the 
Dresdner Bank who was murdered by Red Army Faction 
[RAF] terrorists, once said: “Luxembourg’s financial 
center 1s a blessing for Europe. If 1 did not exist, 1t would 
have to be invented.” 


{DIE WELT] The Chnstian Democratic-Social Demo- 
cratic governing coalition, which you head, just passed a 
new law in parliament. It 1s supposed to make the 
laundering of drug money in Luxembourg more difficult. 
What are the most salient features of this law? 


[Santer] In this regard, we have had very stringent 
regulations on the books since 1989, and they are based 
on OECD prescnptions. Their teeth have just been 
sharpened by new legislative regulations. If probable 
Cause exist, to believe that the purpose of certain trans- 
actions 1s to launder drug money, the rule of banking 
confidentiality can be lifted. In addition, there is no 
longer any anonymity. The bankers must now establish 
the identity of each and every customer on the basis of 
official identification documents. In criminal investiga- 
tions, we adhere to the stipulations of European legal aid 
agrcement. Furthermore. in accordance with the new 
law, bankers are obliged to inform the State Attorney's 
Office immediately if they suspect that drug money 
could be laundered by certain transactions. If, subse- 
quently, charges should be filed, bank confidentiality can 
be suspended. 


We are now planning a further legal amendment 1n this 
connection that has as its goal assuring the serious nature 
of the financial center. In addition, systematic tax fraud 
is to become a punishable offense. If we can prove that 
intent to commit tax fraud 1s present, that will be an 
offense according to the new law. But | can promise you 
one thing, nevertheless. Strict bank confidentiality will 
be maintained as a guiding principle 


[DIE WELT] W' on will this new law, which punches 
even more holes in bank confidentiality, be passed” 


[Santer] That wall be after Easter. It 1s the aim of the new 
laws to keep criminal investors and criminal machina- 
tions far away from Luxembourg 


[DIE WELT] At the beginning of this interview, we 
spoke of a success story in Luxembourg’s financial 
center. Would you go so far as to make a prognosis’? How 
do you assess the growth potentiai of the financial center 
by the year 2000” 


[Santer] | am not clairvoyant. A financial center cannot 
only grow. It also needs phi ics of consolidation. The 
came 1s true of Luxembourg. We are in the process of 
analyzing preexisting structures. 


[DIE WELT] Today Luxembourg is counted as the 
seventh largest financial center in the world. The volume 
of its balance sheet has grown nearly 30-fold since 1970 
Every year, 10 to 15 new banks establish themselves 
here. Can and should this tempo be maintained” 











[Santer] My clairvoyant powers leave me in a lurch on 
that point, but I do believe that in the future, growth can 
also mean depth and improvement of the present infra- 
structure. In addition, we are trying to expand our 
financial service system even further. We have to take 
care that the costs associated with our financial services 
not climb too high. 


(DIE WELT] The question of a location for the Euro- 
pean central bank is still unsett! i thus far. You have 
provided legal reasons for bac’ .g your claim that the 
European central bank should uave its headquarters in 
Luxembourg, and in doing so, you have referred to an 
EC agreement dated 8 April 1965. In that document, you 
claim, Luxembourg was designated by treaty as the site 
of all financial institutions associated with the EC. !s 
that still the case? 


[¢ ‘ This EC agreement was even ratified by the 
Comuaunity’s parliaments. The European Court gave its 
blessing as well. One cannot simply say that the questi ) 
of the location of the European central bank is purely a 
political one. It is also a legal issue. 


[DIE WELT] So that means that you stand firm by your 
demand that the European Central Bank [ECB] can only 
come to Luxembourg? 


[Santer] Yes, of course. Where else!? In any case, 
everyone is always saying the European Central Bank 
should be independent. This independence is most 
readily guaranteed in Luxembourg. We have no central 
national bank. The ECB would therefore be independent 
here. We have the requisite infrastructure, when it comes 
to financial services. The ECB could function superbly 
well here. Besides: the European Development Bank is 
also located here, on the basis of the agreements that 
were made within the EC in 1965. 


[DIE WELT] Luxembourg is noi only a financial center. 
It is also a media center. The Radio and Television 
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Luxembourg [RTL] transmitters are expanding across 
Europe. What do Luxembourg’s future plans in this area 
look like? When will a new Luxembourg Astra satellite 
be launched? 


[Santer] Our media policies are three-dimensional. First, 
RTL should supply the newly liberalized countnes of 
Central and Eastern Europe with programs of their own. 
In France, Holland, and Germany it is represented by 
two transmitters. RTL is now even established in Bel- 
gium. We have a whole series of projects (yn tap for the 
countries of Central Europe. They have not yet been 
implemented. Ip addition, our Astra satellite program is 
functioning outstandingly well. 


{DIE WELT] Have all the channels on both Astra 
satellites been rented out? 


{Santer] All 32 channels have been rented. An Anane 
booster rocket will put the third Astra satellite into orbit 
on 29 April. Astra IV will follow in the spring of 1994. In 
1995, it will be followed by Astra V. Then we shall have 
a complete satellite system in space. 


Astra V will be a digital satellite. That means that the 
digital, high-resolution television, HDTV, can be trans- 
mitted by it. We want to be the first to offer such digital 
transmission capabilities in Europe via satellite. The 
third leg of the media triangle that we are expanding is 
film production. In 1992, more than 40 films were made 
in Luxembourg. 


We even created promotionai investments for that pur- 
pose. There are even iax incentives for producing films 
here. All this is part of our diversification strategy in the 
service sector. 


[DIE WELT) Luxembourg, not only the financial center, 
but the Hollywood of the EC? 


[Santer] We do not want to become another Hollywood, 
but we are making good use of the market niches we see. 
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Hurd Hopes Serb President Can Bring Peace 


LD0605 193993 London PRESS ASSOCIATION in 
English 1844 GMT 6 May 93 


{By James Hardy, PRESS ASSOCIATION court corre- 
spondent] 


[Text] Budapest: Foreign Secretary Douglas Hurd 
tonight [6 May] said he was looking to Serbian President 
Slobodan Milosevic to bring peace to war ravaged 
Bosnia. Mr Hurd said the ball was in the Serbian 
president’s court. He was speaking as he arrived for a 
banquet hosted by the Queen in Budapest after talks 
with Hungarian Prime Minister Joszef Antall and For- 
eign Minister Geza Jenszenszky. 


Asked by reporters if the threat of military action by the 
international community had now faded, he said: “We 
are considering various options. The position is the same 
as when Warren Christopher came to Chevening on 
Sunday [2 May]. He has been pursuing his talks, the 
process is going on. There is a heavy responsibility on 
President Milosevic. He signed the Athens agreement 
and he is showing his determination to see it carried 
through. It is up to him to find ways of seeing it carried 
through.” 


Asked if the idea of safe havens was feasible, Mr Hurd 
said: “Provided there is local agreement, yes. If you get 
local agreement havens can be made safe just as Sre- 
brenica lias been protected by local agreement in recent 
months.” 


Mr Hurd ruled out using UN troops to fight their way 
through to establish havens but said attempts to get local 
warlords to cooperate were “worth pursuing”. 


Major Pledges ‘Mounting Pressure’ on Serbs 


LD0605 160993 London PRESS ASSOCIATION in 
English 1456 GMT 6 May 93 


[By PRESS ASSOCIATION parliamentary chief 
reporter Trevor Mason] 


[Text] The Prime Minister today [6 May] warned that 
“mounting pressure” would be put on the Serbs to accept 
the Vance-Owen peace plan after its rejection by the 
Bosnian Serb parligment. 


Mr Major pointed at Commons question time to the 
acceptance of the Athens Agreement by Serbia's Presi- 
dent Milosevic and urged him to “make good” that 
commitment. 


“He should do so in our judgment by closing Serbia’s 
borders with Bosnia, cutting the supply of weapons and 
other goods and by exerting all other possible pressure on 
the Bosnian Serbs,” he said. 


Later Foreign Office Minister Tristan Garel-Jones, 
replying to an emergency question, said the self-styled 
Bosnian Serb parliament's rejection of the peace plan 
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“will damage the cause of peace in Bosnia. It will also 
damage the interests of the Serbs”. Mr Garel- Jones said 
the Government was committed to a .win-track policy of 
securing agreement for the Vance-Owen plan and “inten- 
sification of pressure on Serbs”. 


Mr Major said the Government's “highest priorities” 
were to secure implementation of the settlement plan, 
deter further Serb offensives and sustain the humani- 
tarian effort. 


“In one important aspect things have changed in recent 
days,” he said. 


“President Milosevic has committed himself to the 
Athens Agreement. 


“Whatever views may emerge from the self-appointed 
Bosnian Serb Assembly, the international community 
expects President Milosevic to make good that commit- 
ment.” 


He stressed: “The Serbian people must realise that they 
will come under mounting pressure from throughout the 
international community until there is a peaceful settle- 
ment. 


“That is the essence of the common approach we have 
agreed with our allies.” 


Mr Major was responding to Tory Gary Waller (Keigh- 
ley) who said the Bosnian Serbs possibly doubted the 
resolve of the UN to deal forcefully with the kind of 
atrocities perpetrated in recent weeks on the Bosnian 
Muslims. 


“Will you make clear that we and our allies will not 
abrogate our responsibilities to take any action that may 
be deemed necessary to bring these atrocities to an end?” 
he demanded. 


Mr Garel-Jones, answering an emergency question from 
shadow foreign minister George Robertson, said the 
Government remained committed to a twin-track policy 
of securing agreement on the Vance- Owen plan and 
intensification of pressure on the Serbs “should they 
remain intransigent”’. 


The Bosnian Serb Assembly's refusal to ratify the peace 
plan was “irresponsible”, would damage the cause of 
peace in Bosnia and would damage the interests of the 
Serbs. 


“Despite this, we continue to consider the Vance-Owen 
plan the best chance for a lasting peace in Bosnia. 


“We will call on all those with influence, and in partic- 
ular President Milosevic, to redouble efforts to persuade 
the Bosnian Serbs that the only way forward to a better 
future is acceptance of this plan and full cooperation in 
its implementation. 


“We must also continue to make it clear that the inter- 
national community i: prepared to intensify its pres- 
sure,” Mr Garel-Jones added. 
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Sanctions were already seriously damaging Serbia and 
would be made “even more effective” in the Adnatic, on 
the Danube, across the land borders and in relation to 
financial movements. 


He stressed: ““fhe Government has made clear that it 
does not rule out other options. We shall continue 
consultations with our partners and allies on such mea- 
sures.” 


Mr Robertson said the whole House agreed with the 
widespread international condemnation of the decision 
by “the self-appointed, self-styled Bosnian Serb assem- 
bly”. 


He urged the Government to make clear in the UN 
Secunty Council “that policy now must be firm and 
resolute in pursuit of the Vance- Owen peace plan, but 
also measured and not precipitate in its timing”. 


It had been the clear threat of military force, through air 
attack, combined with severe sanctions, which had led to 
last weekend’s agreement on the peace plan, said Mr 
Robertson. 


The Security Council had to examine immediately how 
the “serious split between Belgrade and the Bosnian 
Serbs” could be used for the future, he added. 


He urged Mr Garel-Jones to take a message to the EC 
and the Security Council “that those who stand now in 
the way of peace in this afflicted part of the world will 
simply never, ever be forgiven”. 


Mr Garel-Jones said intensification of the Bosnian 
blockade required a substantial measure of international 
cooperation. 


An example was the Western European Union decision 
to provide help with the blockade, “and Her Majesty's 
Government is increasing the numbers of people that we 
are sending out in assistance, for example customs 
officers”. 


The message the whole House would wish to send the 
Bosnian Serbs was that the international community was 
united against the actions they had taken, said Mr 
Garel-Jones. 


“They will receive no benefit whatever from any con- 
quests they think they have made. 


“The peaceful answer to this question must in the end be 
a negotiated settlement, around the table, of the kind 
that Lord Owen and Mr Vance are seeking to import.” 


Government May Back End of Arms Ban for 
Muslims 


LD0605 131493 London PRESS ASSOCIATION in 
English 1228 GMT 6 May 93 


[By Geoff Meade in Brussels] 
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[Excerpt] Britain might back the United States over 
lifting the embargo on arms to the Bosnian Muslims, 
Foreign Office minister Douglas Hogg said this after- 
noon [6 May]. 


He insisted there were still ““considerable reservations” 
within the Government despite growing American pres- 
sure, but added after talks in Brussels: “I am not elimi- 
nating the possibility that we would rally round that 
proposition.” 


Mr Hogg was talking after a meeting between US Secre- 
tary of State Warren Christopher and three EC foreign 
ministers—Mr Hogg, Belgium's Willy Claes and Den- 
mark’s Neils Helveg Pedersen. 


The one-hour meeting produced little concrete evidence 
of the unity between Washington and the European 
Community that Mr Chnstopher has repeatedly called 
for on his tour to drum up support for intensified action 
to end the conflict in the former Yugoslavia. 


Mr Hogg emphasised that at the moment there was no 
proposal that the Community should be involved in the 
deployment of ground troops to enforce a peace. 


“There is no proposal for a peace-making, as opposed to 
a peace-keeping role, but there are suggestions on air 
strikes. 


“A number of possibilities are being canvassed including 
... reinforcing the position of the Bosnian Muslims,” he 
added. [passage omitted] 


Military Threat Grows After Serbs Reject Plan 


LD0605114093 London PRESS ASSOCIATION in 
English 1057 GMT 6 May 93 


[By Charles Miller, PRESS ASSOCIATION Defense 
Correspondent] 


[Text] The threat of military action loomed large in the 
former Yugoslavia today after the Bosnian Serb parlia- 
ment rejected the Vance/Owen peace plan. International 
mediator Lord Owen described the decision as a “dan- 
gerous folly” which pushed the prospect of military 
intervention closer. The United States 1s now expected 
to seek international backing for selective bombing of 
Serb supply routes and positions. 


The Bosnian Serb parliament voted overwhelmingly to 
reject the plan and announced a referendum on the issue 
later this month. Bosnian Serb leader Radovan Karadzic 
had earlier agreed to the Vance/Owen deal. US Secretary 
of State Warren Christopher called the Serb move a 
“cynical ploy” to avert action while they continued 
conquering territory. He warned it was “very, very 
unwise” and said it was now ume for the US and its allies 
to discuss stronger measures, stressing no course of 
action had been ruled out. 


Britain and France have made it clear they will not 
support proposals to lift the arms embargo to help equip 
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the Serbs’ Muslim enemies. But they are prepared to give 
tentative backing to air strikes if it can be shown they 
will be effective. Pinpoint attacks with laser-guided 
bombs will be necessary to ensure targets are hit while 
limiting damage and injury in surrounding areas. 


Royal Navy Sea Harner jump-jets based on the carrier 
Ark Royal have been practising joint precision attacks 
with US A-6 Intruder aircraft over the Adriatic. The Sea 
Harmiers have been recently equipped with | ,OOOIb laser- 
guided bombs but lack the designation equipment to 
“illuminate”’ targets. However, Navy officials said the 
A-6s, which are fitted with such equipment, had proved 
suitable for joint operations. In the mountainous terrain, 
it might be necessary to illuminate targets from the 
ground an arduous and highly dangerous task. Troops 
from the elite SAS were used in the Gulf War to 
designate Scud launchers and it is likely they would be 
used again if such a role was considered necessary. 


Britain is opposed to the use of ground troops to enforce 
the Vance/Owen plan. Ministers have said they will send 
forces to keep the peace only when there is a genuine 
ceasefire. The plan, already endorsed by Bosnia’s Mus- 
lims and Croats, divides the former Yugoslav republic 
into 10 provinces along ethnic lines. Its formula to end 
the 13-month civil war would require the deployment of 
a NATO-led multi-national force of up to 60,000 peace- 
keeping soldiers, at least 20,000 of them Americans. 


The British contingent would consist of a brigade of 
between 6,000 and 8,000 troops together with another 
2,000 attached to NATO’s Rapid Reaction Corps head- 
quarters. 


Lord Owen was expected in Belgrade later today for talks 
with the Serb leader there, Slobodan Milosevich. He will 
attempt to step up pressure to close down border cross- 
ing-points with the Bosnian Serbs and cut off their 
supply chain. 


Mandela Urges Parliament To Help Create New 
South Africa 


LDO0505175593 London PRESS ASSOCIATION in 
English 1705 GMT 5 May 93 


[By Sian Clare, PRESS ASSOCIATION political staff] 


[Text] Nelson Mandela tonight [5 May] asked the 
mother of parliaments for help in creating a new South 
Africa after apartheid is dead and buried. 


The African National Congress [ANC] president told 
MPs [members of Parliament] and peers at the Houses of 
Parliament that they had a duty to assist in establishing 
a successful democracy in his country. 


Paying tribute to the British parliament, which symbol- 
ised “past heroic struggles against tyranny and autoc- 
racy”, he reminded politicians of Britain’s role in cre- 
ating present day South Africa. 
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He said British decisions had “imposed on my own 
country and people a condition of existence which con- 
demned us, as South Africans, to seek to resolve our 
conflicts not through peaceful means but by other than 
peaceful means. 


“Your night to determine your own destiny was used to 
deny us our own.” 


He was referring to legislation such as the South Africa 
Act 1909, which united the colonies of South Africa 
without taking account of the political nghts of black 


people. 


Declaring that after years of struggle “at last, freedom is 
in sight”, Mr. Mandela praised Britons who had stood up 
to Oppose apartheid. 


Describing the Houses of Parliament as “this historic 
enclave”, he urged British politicians to ensure their 
South Afnican counterparts understood the need to agree 
an election date speedily. 


“We request that you use such contact as you have...to 
persuade them to abandon their selfish and sectarian 
positions and stop blocking the movement forward.”’ 


He asked them to use their influence to ensure the 
Transitional Executive Council was set up soon, as it 
would provide for multi- party control over the Army 
and the police, and tackle violence. 


He warned that there were reports of many ANC leaders 
being put on death lists by white right-wing extremists. 


It would be important for the international community 
to send observers to South Africa during the elections to 
make sure they were free and fair. 


He renewed his call for British companies to invest in 
South Africa and help modernise the economy through 
technology, education and training. 


South Africa was classed as a “middle income” nation, 
yet in reality it was a developing country as the majority 
black population lived in “dire poverty”. 


This inappropriate classification could damage the new 
South Africa’s position over development assistance, 
market access and loans from major international organ- 
isations. 


Mr. Mandela, 74, who was jailed for 27 years for 
activities against the South African Government, was 
speaking after talks with the prime minister [John 
Major]. 


He has also met Foreign Secretary Douglas Hurd and 
Labour leader John Smith since arriving in London on 
Tuesday. He leaves for Switzerland tomorrow. 
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Tories Suffer Electoral ‘Disasters’ 


LD0705050493 London PRESS ASSOCIATION in 
English 0336 GMT 7 May 93 


{By Chris Moncrieff, PRESS ASSOCIATION Political 
Editor] 


[Text] The Tories are battered and reeling this morning 
[7 May] at the end of what was their blackest night of 
election disasters for decades. 


The Libera! Democrats secured a sensational victory with 
a 28.4 percent swing in the supposedly Conservative 
stronghold of Newbury. A Conservative majority of 
12,000 was wiped out and the Liberal Democrats gained a 
22,000 majority. 


And in the county elections, the Conservatives endured 
a night of unparalleled calamity and humiliation as 
councils under their control—in some cases for many 
years—collapsed like ninepins. 


Eventually they finished up in the unthinkable position of 
controlling just one authority throughout England and 
Wales. 


It was a case of the Tories’ savaged by their own double 
whammy. 


“This signals the end of the famous Tory shires,” a 
Labour spokesman declared. “They are a busted flush. 
The dam has burst in the south-east of England.” 


The Conservatives had braced themselves for setbacks. 
But not for disasters on this massive scale. 


Some believe that only a comprehensive Cabinet reshuffle 
will restore Tory fortunes. But Mr Major is reluctant to 
move ministers unless there is no alternative. 


He will say that the night's events represent the price that 
had to be paid for unpopular but vital policies which the 
Government had no option but to undertake to wrest 
Britain from recession. 


He will say that once the economy grows again, the 
Tories will bounce back and regain what they lost 
tonight—and more. 


But privately they are viewing the results with horror, hardly 
able to comprehend that their power base in the English and 
Welsh shires has been obliterated almost at a stroke. 


They had thrown everything they had got into Newbury, 
but as each day passed, they could see the Liberal 
Democrats piling up a formidable lead, which became 
impossible to narrow. 


It was a bitter blow for Prime Minister John Major, 
whose overall majority in the Commons is now down to 
19. Some of the blame for what happened he lays at the 
door of the Tory dissidents, for creating disarray and 
distrust over the Maastricht Treaty. 
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He had hoped, right up to the last minute, that the Tones 
could hold this seat, and thus retain at least a semblance of 
morale among his MPs [members of Parliament] at West- 
minster. 


But there was nothing that could save the Tories from what 
was probably their most ignominious defeat for years. 


This humiliation came at the end of a night of a dramatic 
Tory collapse in the county councils within England and 
Wales. They lost control of no fewer than 15 authorities, 
including their prize possession, Surrey, where they squan- 
dered a 36-seat majority. Only Buckinghamshire remains in 
Tory hands. 


Labour now controls 14 county councils. “We are in 
power,” said a Labour spokesman. “The Tories and the 
Liberal Democrats are the opposition.” 


It was the worst night for the Tories that many could 
remember. Hopes of clinging on to Newbury were shat- 
tered within days of the onset of the campaign. 


While the Liberal Democrats were preening themselves, 
the Tories were about to embark on the most penetrating 
of internal inquests to discover how things got even 
worse than they feared. 


The Liberal Democrats were the biggest net gainers in the 
council elections, with 376 new seats. They now control 
three counties: the Isle of Wight, Somerset and Cornwall. 


Labour's tally of councillors in the shires now numbers 
1,363 (plus 85), the Conservatives 950 (minus 472), Lib 
Dems 842, (plus 376), Independent 214 (the same), Plaid 
Cymru 41 (plus 14), and Others 9 (minus 1! 7). 


From one end of England to the other and throughout 
Wales, no Tory seat was safe after the most profound 
recession most people can remember. 


Now 28 councils (plus |2) are under no overall control; 
14 are Labour-controlled (plus one), Liberal Democrats 
control three (plus two), the Conservatives one (minus 
15) and the Independents one (nil). 


For the Tory candidate at Newbury, Julian Davidson, it 
was a bitter disappointment. 


Labour leader John Smith expressed pleasure at the 
night’s work. He said: “Labour is now building up 
support all over the country. 


“Overall, looking at the Labour Party for the future, | am 
greatly encouraged by the trends tonight.” 


It was a jubilant night for [Liberal Democrat leader] Paddy 
Ashdown. Not only did his candidate, David Rendel, storm 
to victory in a seat which the Tories thought they could 
never lose, but in the shire elections, his party won far and 
away more seats than any other party. 


Conservatives lost Cambridgeshire, Devon, Dorset, East 
Sussex, Essex, Hampshire, Hertfordshire, Kent, Lincoln- 
shire, Norfolk, Suffolk, Surrey, Warwickshire and West 
Sussex to no overall control. 


Labour gained Northamptonshire from no overall control. 


Liberal Democrats gained Somerset from Conservatives 
and Cornwall from no overall control. 
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Kinkel Urges Caution in Bosnia 
AU0705080293 Hamburg ARD Television Network in 
German 2030 GMT 6 May 93 


[Interview with German Foreign Minister Klaus Kinkel 
by news moderator Ulrich Wickert “shortly before” the 
newscast; place not given—recorded] 


[Text] [Wickert] Good evening, Mr. Kinkel. So, today 
the U.S. secretary of state paid you a visit, yesterday the 
Bosnian Serbs voted against the peace plan, and now 
everything will be different. 


[Kinkel] Well, | am not so sure that everything will be 
different now. The fact that the self-styled Bosnian Serb 
parliament voted against the Vance-Owen plan is bad. 
Now they want to wait for a referendum on 16 May. 


[Wickert] This means a bit of time is gained. 


{Kinkel] In fact, we should not pay an inordinate amount 
of consideration to that. Now we certainly have to expect 
more pressure. 


[Wickert] How so? 


[Kinkel] The Americans have very definite ideas. Chris- 
topher has been traveling through Europe for a week. 
Today he visited us. What the Americans intend to do is 
connected with further sanctions, the question of poten- 
tially lifting the arms embargo, the question of whether 
certain air strikes should be considered in connection 
with lifting the arms embargo, and the question of 
whether one should deploy more people to monitor the 
Situation in Kosovo and Macedonia. 


[Wickert] I always get the impression that everyone is 
trying to evade making a definite decision and nothing 
much is happening. 


[Kinkel] No, I do not think one can say that. However, 
both the Americans and the Europeans, with whom 
Christopher has been consulting over the past few days, 
and we, ourselves, too, know exactly that we have 
reached a potential step of escalation, which one has to 
think about very carefully before one takes it, because.... 


[Wickert] But they have been thinking about it all the 
time! That is why one wonders what is going on. I 
remember last July it was said at the international 
economic summit that now there would be a military 
intervention—and nothing happened. That was almost a 


year ago. 


[Kinkel] | say once again: Before one undertakes a 
military action, one should think about it very care- 
fully—and thinking about it very carefully is not wrong, 
because these might be irreversible steps that might lead 
to far worse events, with losses among the civilian 
population and among ‘ose sent on such military mis- 
sions. We oursely: d be restrained regarding 
giving edvice beca\ constitutional situation and 
because of World \ 
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[Wickert] U.S. Secretary of State Christopher told you 
what he had learned in London, Paris, and Moscow. 
What do you think will happen in the near future? 


[Kinkel] I have already indicated the outlines of what is 
being discussed. Obviously, not only the Germans but 
also the others were very cautious and restrained because 
it is easier to discuss such matters in theory than to 
implement them in practice. Now Christopher will 
return to the United States. Clinton is probably deter- 
mined to take tougher measures. He will need new 
Security Council resolutions for this purpose if he wants 
to implement these measures, and I think that nothing 
will be done without coordination with the Europeans 
and with the partners, above all also with the Russians. 
Christopher was in Russia, in Moscow; he talked to 
[Russian President Boris} Yeltsin and [Russian Foreign 
Minister Andrey] Kozyrev and briefed the chancellor 
and myself about these talks today. There, too, they are 
very, very Cautious. 


I can only say once again that this caution is appropriate. 
It is easier to talk about air raids than to carry them out. 


[Wickert] Thus, we will wait a bit before something 
happens? 


{Kinkel] Yes. I know that the pictures we see every day 
on television give us the feeling that we cannot and 
should not wait any more, but having now been inten- 
sively involved in this matter for more than a year, I can 
only say that it is damn difficult and complicated and we 
should really think very carefully about whether we take 
such measures, because it could be a second step of 
escalation, which is irreversible. And one has to think 
about this and about the possible outcome very carefully. 


[Wickert] Thank you very much, Mr. Kinkel. 


Bosnia Safe Havens Welcomed as ‘Realistic’ 


LDO705085893 Berlin ADN in German 0759 GMT 
7 May 93 


[Text] Berlin/Frankfurt (ADN)}—Foreign Minister Klaus 
Kinkel has advised caution in forthcoming decisions on 
the war in Bosnia. Kinkel said on Radio Brandenburg 
today [7 May] that in his talk with U.S. Secretary of State 
Warren Christopher yesterday, all possible measures had 
been discussed following the rejection of the peace plan 
by the Bosnian Serbs. What could and should now 
happen had to be given very thorough consideration. 
According to Kinkel, the Europeans are rather skeptical 
about some of Christopher's proposals. The American 
proposals will be discussed jointly on Monday {10 May]. 


Meanwhile, Hans Stercken, chairman of the Bundestag 
Foreign Affairs Committee, has described the UN Secu- 
rity Council’s decision to declare threatened regions in 
Bosnia as safe areas as a “realistic way” of checking the 
conflict. If the conflicting parties in ex- Yugoslavia do not 
adhere to the verdict “then the authority of the interna- 
tional community has to be exercised,” Stercken said on 











14 GERMANY 


Hesse radio. Ground deployment by UN combat troops 
makes no sense in view of the nature of the Serbian 
positions and depots. However, an intensification of 
economic sanctions will not achieve a breakthrough 
either. Stercken has few expectations of the planned 
referendum on the Vance-Owen plan by the Bosnian 
Serbs. In view of the whipping up of national feelings, it 
is “already quite clear what will emerge from the vote.” 


No Full Agreement Seen at Talks With U.S. 


LD0605 183093 Hamburg DPA in German 1711 GMT 
6 May 93 


[Text] Bonn (DPA)}—Federal Foreign Minister Klaus 
Kinkel said today [6 May] that he considers increased 
political and economic pressure on Belgrade to be the 
only promising approach. He said this at the top-level 
meeting with Chancellor Helmut Kohl and U.S. Secre- 
tary of State Warren Christopher. However, no absolute 
agreement could be discerned. Christopher only spoke of 
“a high degree of agreement” on the situation and on 
what steps should be taken. Kinkel, too, in the 90-minute 
discussion in the Chancellery, said that they had 
achieved “agreement on the major issues.” 


Unofficial reports from the Chancellery said that Kohl 
sees the Vance-Owen plan, rejected by the parliament of 
rump Yugoslavia, as the only means to achieve peace. 
Belgrade will now have to follow up its public statements 
of also supporting these plans with deeds. 


This evening, in Bonn, there were no indications of 
imminent military intervention by the Americans or 
other allies on former Yugoslav territory. 


Christopher, who informed the Federal Government of 
his previous consultations in London, Paris, Brussels 
and Moscow, showed great circumspection over ques- 
tions from American correspondents on the nature of the 
“intensification” announced by Washington. This could 
also be understood as the growing public concentration 
which might inflame the crisis, he said. 


The U.S. secretary of state, who talked to U.S. President 
Bill Clinton on the telephone today after Clinton called 
for “swift and decisive action” in Bosnia, expressed his 
appreciation of the contributions made by Germany. 
The Federal Republic is “by no means on the sidelines,” 
as it is conducting humanitarian aid, sea monitoring, 
AWACS flights and the monitoring of sanctions. He 
expects the Federal Government to provide advice based 
on its experience. 


Christopher will return to Washington on Friday [7 May]. 


Bonn government spokesman Dieter Vogel said there 
was agreement following the talks involving Kohl, 
Kinkel, and Christopher that “no measures can now be 
excluded in the light of the new situation.” Vogel said 
Kohl had stressed that the important thing now is “to 
ensure the physical and political survival of the Bosnian 
Muslims as a nation.” 
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Bundeswehr Soldiers Reportedly Refuse Somalia 
Service 

LD0705081993 Berlin ADN in German 0110 GMT 

7 May 93 


[Text] Hamburg (ADN)}—According to Friday's [7 May] 
edition of BILD, the first soldiers of the Bundeswehr are 
refusing to take part in the UN mission in Somalia. At 
least one soldier from the 26th Airborne Brigade in 
Saarlouis has refused to take part in Bundeswehr human- 
itarian missions in the African country. The paratrooper 
wrote a letter to Jutta Mueller, the Social Democratic 
Party [SPD] deputy for the Saarland, asking her for 
support: “I have sworn an oath for the defense of 
Germany, not for blue-helmet missions all over the 
world.” 


As early as last December, mountain infantrymen from 
Berchtesgarden are reported to have complained about 
superior officers pressing for their “voluntary” partici- 
pation in UN missions. As a result, letters had been 
exchanged between the SPD parliamentary defense 
spokesman Walter Kolbow and general chief of staff 
Klaus Naumann. Naumann then called on the troops not 
to pressure conscripts with regard to UN missions. 


Defense Ministry Says Few Object 


LD0705 104093 Berlin DDP in German 0926 GMT 
7 May 93 


[Text] Bonn (DDP)}—The Federal Defense Ministry has 
affirmed that most of the temporary and permanent 
soldiers assigned to take part in the Somalia mission 
have no objections to this. The refusal of a temporary 
soldier from the Saarland to take part in a humanitarian 
mission in the African country is an “isolated case,” Air 
Force spokesman Joerg Meyer-Ricks told journalists in 
Bonn today. Generally there are “no problems.” 


Ruehe Sees No Alternative to Role 


LD0605 164193 Hamburg DPA in German 1526 GMT 
6 May 93 


[Text] Regensburg (DPA)}—Federal Defense Minister 
Volker Ruehe says there is no civilian alternative to the 
proposed deployment of German soldiers in Somalia. 
During a visit to the 4th Tank Grenadier Division in 
Regensburg today [6 May], Ruche rejected calls for the 
Federal Technical Support Service (THW) to take on the 
Bundeswehr's supply mission in Somalia. “The 30,000 
UN soldiers stationed there need logistics units as a 
backup. This can be done by neither the THW nor the 
“World Hunger Aid’ [Welthungerhilfe], Ruehe said. 


He has issued instructions that all conscripted soldiers 
should be able to decide on a voluntary basis whether to 
participate in the Somali mission, for which 187 million 





FBIS-WEU-93-087 
7 May 1993 


German marks has been budgeted, without external 
pressure from their families. Ruehe rejected as “false 
and unhistorical” [as received] speculation that the 
Bundeswehr is not ready for action in the mission. 


Defense Minister Backs Joint UN Missions With 
Poland 


LD0605200493 Hamburg DPA in German 1610 GMT 
6 May 93 


[Text] Cologne (DPA)}—German Defense Minister 
Volker Ruehe has said that pressure is growing on 
Germany to take part in international UN and NATO 
operations. “We are not forcing the issue ourselves,” 
Ruehe said on Deutsche Welle radio. On the other hand, 
all of Germany’s neighvors, such as France, are doing 
more in this area. Ruehe spoke in this context in favor of 
joint bilateral UN missions, such as with Polish ser- 
vicemen. Bundeswehr conscripts should also have the 
opportunity to take part in UN operations, “but only 
voluntarily.” The interview was released to DPA in 
edited form. 


Asylum Treaty Signed With Poland 
LD0705 100193 Hamburg DPA in German 0902 GMT 
7 May 93 


[Text] Bonn (DPA)}—Interior Minister Rudolf Seiters 
and his Polish counterpart Andrzej Milczanowski signed 
the German-Polish asylum treaty in Bonn today [7 May]. 
Negotiations on the treaty took five months. 


Among other things, the treaty provides for comprehen- 
sive financial support by the Federal Republic of Ger- 
many amounting to about 100 million German marks. 
The money is to be used to establish the infrastructure 
needed to deal with asylum seekers sent back from 
Germany in the future. At the signing ceremony, Seiters 
said the treaty takes equal account of both German and 
Polish interests. 


Concerning the controversial issue of the period of time 
within which asylum seekers living in Germany can be 
sent back, Germany managed to implement its demand 
for a six-month period. This year the number of people 
to be returned will be limited to 10,000. Persons who 
reach Germany via Poland before the planned new 
German asylum law comes into force will not be sent 
back. 


The treaty is regarded as the most important precondi- 
tion for securing the Social Democratic Party's support 
for the asylum laws in the Bundestag, which will hold the 
final debate on the laws at the end of May. 


Trade Group: ‘Massive Slump’ in CIS Trade 


AU0605 122793 Munich SUEDDEUTSCHE ZEITUNG 
in German 6 May 93 p 25 


[“MAT™ report: “Drastic Slump in Trade With CIS 
States”) 
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{ fext] Munich—The Federation of German Wholesale 
and Foreign Trade (BGA) complains about a massive 
slump in trade with the CIS siates. According to BGA 
Presidium Member Harald Justius, in 1992 exports 
declined by 24 percent to 13.9 billion German marks 
[DM]; in 1990 exports still amounted to DM28 billion. 
Imports declined by |! percent to DM12.9 billion. The 
reason for that 1s the “political, economic, and adminis- 
trative decline” in the states of the former Soviet Union. 
No change in this trend is in sight for this year, either. 


Trade with Poland and Hungary on the other hand has 
developed “positively,” exports to the former Czecho- 
slovakia rose from DM4.2 to DM8.2 billion, which 
corresponds to an increase by 95 percent, while at the 
same time imports rose by 70 percent to DM? billion. In 
contrast to the new laender, Poland, Hungary, and the 
Czech republic managed with surprising speed to com- 
pensate for the collapsed trade in Eastern Europe with 
exports to the western industnalized countries. 


Thomas Scheuerle, vice president and chairman of the 
Land Association of Bavarian Wholesale and foreign 
Trade, emphatically warned against a failure of the 
GATT negotiations and the resulting consequences to 
export-dependent German economy. If the Uruguay 
round fails, a spiral of mutual penal duties, trade policy 
discrimination, up to unilateral import bans 1s immi- 
nent. 


Government Pledges Development Aid for PRC 


LDOSOS225593 Hamburg DPA in German 1529 GMT 
5 May 93 


[Text] Bonn (DPA)—The federal government has 
pledged a total of 231 million German marks [DM] in 
development aid to China for 1993. This was reported 
today in Bonn by the Federal! Ministry for Economic 
Cooperation and Development, following intergovern- 
mental negotiations. Human nights problems were also 
touched on once again during the talks. The main {focuses 
of the aid for the People’s Republic are once again 
measures to combat poverty, training, and the protection 
of natural resources. 


DM 180 million will be provided as capital aid, including 
DM65 million as a non-repayable grant. These funds are 
to be used primarily for sewage disposal, the water 
supply, afforestation, and emission reduction. Two rural 
telecommunication projects were also agreed, as well as a 
railroad project, for which supplies are mainly to come 
from the new federal states. 


In the technical assistance field, vocational training as 
well as help with the continuation of economic reforms 
are prime concerns. In addition, Bonn is supporting a 
project in particularly poor districts in Shandong Prov- 
ince, where the lives of around 900,000 people are to be 
made easier through measures such as the provision of 
drinking water, soil improvement, afforestation, and 
increasing agricultural production. 
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eemepent Miwister Krause Resigns; Kohl Praises 
or 

LD0605 184093 Berlin ADN in German 1716 GMT 

6 May 93 


[Excerpts] Bonn (ADN)}—Federal Transport Minister 
Guenther Krause, who is linked with many scandals, 
resigned today. [passage omitted] Krause stated that, 
through his decision to resign, he wants to deflect harm 
from the federal government and the Christian Demo- 
cratic Union [CDU]. He will, however, retain his posts of 
Mecklenburg-Western Pomerania CDU leader and CDU 
executive member. [passage omitted] 


Chancellor Kohl expressed his appreciation of Krause’s 
“exemplary role in the establishment of German unity.” 
Through his work on the unification treaty, Krause has 
secured himself a place “in the history books.” As 
transport minister, Krause had approached transport 
problems in Germany “with an unusual degree of com- 
mitment.” Kohl stressed that he is sure that Krause will 
Carry out good work as spokesman of the eastern 
German CDU parliamentarians. [passage omitted] 


Metal, Steel Strikes Spread in East 


LD0605 110793 Hamburg DPA in German 0941 GMT 
6 May 93 


[Excerpt] Berlin/Rostock/Dresden (DPA)}—With the 
start of the early shift today [6 May] the strikes in the 
easi German metal and steel industry spread further. 
More than 35,000 employees are now on strike in 
Saxony, Mecklenburg- Western Pomerania and Bran- 
denburg, IG Metall said. 


In Brandenburg the staff of EKO Stahl AG in Eisenhuet- 
tenstadt joined the strike today. According to IG Metall, 
all 3,000 employees of the plant are taking part in the 
industrial action. Strike participation in the 24 compa- 
nies of the metal and electrical industry of Mecklenburg- 
Western Pomerania was 97 


, the trade union says. About 12,500 metalworkers were 
on strike there. 


Klaus Zwickel, deputy chairman of IG Metall, expects 
hardly any progress from exploratory talks between the 
two sides scheduled to begin in Rostock this afternoon. 
During a visit to Schweriner Kabelmetall he said that 
despite the hardened positions, the trade union would 
miss no chance of negotiations in order to reach an early 
resolution. [passage omitted] 


Bundesbank Retains Current Interest Rates 


LD0605 110093 Hamburg DPA in German 1046 GMT 
6 May 93 


[Text] Frankfurt-Main (DPA)}—The Bundesbank Cen- 
tral Council did not make any changes to key interest 
rates at its meeting in Frankfurt today. This was stated 
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by a Bundesbank spokesman. The discount rate will thus 
remain unchanged at 7.25 percent and the Lombard rate 
at 8.5 percent. 


SPD Criticizes Decision 
LD0605 143993 Hamburg DPA in German 1348 GMT 
6 May 93 


[Text] Bonn (DPA}—Commenting on the Bundesbank’s 
decision today not to reduce the key interest rates any 
further, the SPD [Social Democratic Party] economics 
spokesman Wolfgang Roth said: “With its stubbornness 
the Bundesbank is sending Germany tumbling into a 
long and deep spiral of recession.” In view of the recent 
interest rate cut by the French Central Bank the Bundes- 
bank’s position was provoking a break-down of mone- 
tary relations between France and Germany. With its 
policy it could bring about the collapse of the European 
Monetary System (EMS). 


Associations Say Economic Report Too Optimistic 


AU0505 152193 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 5 May 93 p 15 


[“hal.” report: “Associations: Economic Situation Is 
Even Worse”’] 


[Text] Bonn, 4 May—The spring report of the institutes 
met with a lively response in Bonn. The top associations 
of the German economy expressed doubts about the “too 
optimistic” forecasts of the economic researchers. How- 
ever, the federal government feels itself confirmed in its 
assessment of the economic situation. 


The Federation of German Industries (BDI) thinks that 
the report is too optimistic. The economic scientists are 
underestimating the danger that the recession will 
develop into a long economic crisis. The Federation of 
Chambers of German Industry and Commerce (DIHT) 
also warned against regarding the spring report as an 
all-clear signal. The Federal Association of the German 
Wholesale and Foreign Trade (BGA) also thinks that the 
report is too optimistic. Its president, Michael Fuchs, 
said that a decline of the gross national product “to 2 
percent and even less” is more realistic than the pre- 
dicted decrease of |.5 percent. 


The Federal Association of the German Employers’ 
Association used the criticism of the wage conflict in the 
metal industry for an exhortation to the trade unions to 
adjust their wage policy to the economic circumstances. 
The German Salaried Employees Union (DAG) said that 
the expectation of an upswing 1s “only wishful thinking,” 
which is not justified by the alarming economic facts. 


FRG Finance Minister Theo Waigel (Christian Social 
Union) agreed to the statement of the economic 
researchers that more savings will be required in the next 
few months. With good reason, the institutes pointed out 
in particular that the laender and communities will have 
to participate more in the management of the burdens of 
reunification. FRG Economics Minister Guenther 
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Rexrodt (Free Democratic Party of Germany—FDP) 
saw himself confirmed in the statement that the 
economy will be stimulated in the second half of the year 
and that the termination of the distribution conflicts will 
play a key role. In the opinion of FDP Chairman Otto 
Graf Lambsdorff, the criticism of the Federal Consoli- 
dation Program should be taken very seriously. On the 
other hand, Wolfgang Roth, economic policy spokesman 
of the Social Democratic Party of Germany Eundestag 
Group, regards the report as proof of the federal govern- 
ment's incompetence. 


The Federal Association of German Banks says that the 
spring report is depressing but absolutely realistic. The 
institutes are rightly criticizing that the consolidation of 
the public budgets should be mainly achieved with the 
help of tax increases. However, the bank association 
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does not join in the call for a speedy cut of the key rates. 
With cautious steps, the Bundesbank has so far suc- 
ceeded in supporting the decline of the capital market 
yield and in preventing a setback, which cannot be ruled 
out. This policy should be continued. The Federal Asso- 
ciation of German Industrial and Agricultural Credit 
Cooperatives also massively contradicted the research 
institutes’ call for speedy key rate cuts. In this way, the 
confidence in the stability of the German mark could be 
shaken. The German Savings Banks and Giro Associa- 
tion also thinks that the criticism of the monetary policy 
is wrong. A clear relaxation of monetary policy with an 
otherwise largely unchanged wage and financial policy 
will not “automatically” result in a change of the eco- 
nomic trend before the end of this year. As for the rest, 
the report is too much concentrated on economic factors, 
it was stated. 
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Regime Welcomes UN-Declared Bosnian Security 


LD0O705 123493 Paris France-Inter Radio Network in 
French 1200 GMT 7 May 93 


[Text] France said this afternoon that it is delighted over 
the adoption of UN Security Council Resolution 824 
declaring Sarajevo and four other Bosnian towns with a 
majority of Muslim inhabitants security zones. 


Balladur Holds ‘Crisis Meeting’ 


LD0605 192493 Paris France-2 Television Network in 
French 1800 GMT 6 May 93 


[Excerpt] French foreign affairs officials say in private 
that they are disappointed [with the Bosnian Serb deci- 
sion] but France is retaining a certain amount of hope 
that the Vance-Owen plan can be saved through pressure 
from Serbian President Milosevic. At any rate, the 
French are now stepping up contacts with their allies. A 
crisis meeting on Bosnia was in fact held late on the 
morning of 6 May at the Hotel Matignon [prime minis- 
ter’s office] which was chaired by [Prime Minister] 
Edouard Balladur and attended by [Foreign Minister] 
Alain Juppe, [Minister of State for Foreign Affairs] 
Francois Leotard, and the chief of staff of the Armed 
Forces. There was no comment after the meeting. [pas- 
sage omitted] 


Minister Clarifies French GATT Position 
PM0605 104293 Paris LE MONDE in French 5 May 93 
ps 


[Philippe Lemaitre report: “Paris To Make Proposals To 
Revive Negotiations on Agricultural Section of GATT” ] 


[Text] Brussels—“This government wants to introduce 
the free circulation of people among the countries which 
have signed the Schengen convention as quickly as 
possible,” French European Affairs Minister Alain 
Lamassoure said in Brussels on Monday, 3 May, where 
he had come to meet with several commissioners. 


“The political will is the same,” Mr. Lamassoure 
stressed, but “the preconditions originally put forward 
for the implementation of the Schengen convention were 
not established and will not be on | July (date scheduled 
for its implementation by the nine signatories). I have 
deplored that fact. I said out loud what was being said in 
private but which nobody dared admit. The ‘Schengen’ 
procedures have not been as effective as the signatory 
countries expected them to be in 1985; they have not 
made it possible to succeed within the times stipulated.” 


In addition, during his talks Mr. Lamassoure once again 
explained France's position on the GATT negotiations 
(Uruguay Round) and in particular its agricultural sec- 
tion but, it seems, he adopted a tougher tone. The new 
government's statements had hitherto been rather 
ambiguous. Of course, Foreign Minister Alain Juppe and 
Agriculture Minister Jean Puech had noted that the Blair 
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House preliminary agreement which the Commission 
reached with the United States in November to try to 
break the deadlock in the Uruguay Round was unaccept- 
able to France. 


But they immediately insisted on the fact that 1 was 
necessary to reach a “comprehensive and balanced” 
agreement which made it possible to gain time and could 
be interpreted as the fact that France, if i obtained 
satisfaction on the other sections of the negotiations (the 
freeing of trade in industrial products and services in 
particular), would then be capable of showing greater 
flexibility in the agriculture sphere. 


Last week, Mr. Puech went even further. He had 
explained that his »mmediate concern was to secure 
greater flexibility in the reform of the Common Agricul- 
tural Policy, adding that “if France’s demands found a 
favorable response, that could facilitate matters in the 
coming months,” in other words that an agreement on 
what changes to make to the reform would make it 
possible to tackle the GATT issues in a more relaxed 
way. 


Mr. Lamassoure clarified the situation in Brussels, 
Stating that the Blair House arrangement was doubly 
imbalanced “to the detriment of Community agriculture 
and, more especially, of French agriculture.’ According 
to him, it is therefore urgent to review it. He announced 
a series of proposals for next week, the aim of which 
seems to be to indicate how, according to Paris, 1t would 
be possible to reach a fair agreement. It remains to be 
seen how France's partners in the Community, and the 
United States, react to this warning. 


Mr. Lamassoure said that France intended to “give 
substance to the concept of subsidiarity.” The idea seems 
to be to ask the Commission to limit the legislative work 
carried out at Community level to what is essential. 


Economy Minister Views Maastricht 


AU0605 121693 Vienna WIRTSCHAFTSWOCHE in 
German 6 May 93 pp 28-29 


[Interview with French Economy Minister Edmond 
Alphandery by Ruth Berschens in Paris; date not given: 
“The Maastricht Treaty Is Not Dead") 


[Text] [Berschens] Mr. Alphandery, the term finances 
has been struck from the title of your ministry. L\oes 
France not have a finance minister anymore? 


[Alphandery] My powers are completely identical with 
those of my predecessor, Michel Sapin. I am responsible 
for all aspects of financial policy. 


[Berschens] This includes the central bank, which you 
now want to give independence after almost two centu- 
ries of state control. Can one change such a deeply rooted 
tradition within a few months? 
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[Alphandery] From the time of its founding in 1 806 to its 
nationalization in 1936 the Bank of France was autono- 
mous. In this respect, we are looking back on a long 
tradition of an independent central bank. Furthermore, 
France's liberals have always demanded an autonomous 
central bank. 


[Berschens] However, your project is rather alien to the 
political way of thinking of the French. Even President 
Francois Mitterrand was still denying last fall that the 
planned European central bank could make monetary 


policy independently. 


[Alphandery] Mitterrand signed the Maastricht treaties 
and thus accepted their conditions. Even if the treaties 
did not exist, we would have to reform the statues of the 
Bank of France. A separation of powers in monetary 
policy strengthens democracy. In addition, in the long 
run countries with autonomous central banks are more 
successful than others in the struggle both against infla- 
tion and against unemployment. Furthermore, our mon- 
etary policy gains in credibility as a result. For four or 
five years the different in interest rates between France 
and Germany has been greater than the difference in the 
inflation rate. The independence of the central bank 1s a 
means to avolish this risk surcharge on the interests. 


{Berschens] Is price stability to be the only monetary 
policy goal set down in the new central bank statutes? 


[Alphandery] Yes, here we orient ourselves toward the 
model of the Bundesbank. Of course, the central bank 
must take the government's economic orientation into 
consideration. 


[Berschens] The French central state is headed by a 
close-knit political class. Can the central bank governor 
defend himself against the pressure of these networks? 


[Alphandery] I have asked myself this question, too. The 
new law of the Bank of France takes your concern into 
consideration. We want to establish a new central bank 
council for monetary policy, comparable to the Open 
Market Committee of the U.S. Federal Reserve. The 
governor and members of the council cannot be dis- 
missed during their term of office. The council is to be 
staffed with tested experts of monetary and economic 
policy from all parts of France, because monetary policy 
must not in any event be entrusted to the small Paris 
elite. If the central bank did not act independently in 
practice, the financial markets would react immediately. 


[Berschens] But your own prime minister, Edouard 
Balladur, now does not want to give the central bank 
independence but only a watered-down “autonomy.” 


[Alphandery] By using the term autonomy Balladur only 
wants to make it clear that there is no totally indepen- 
dent central bank anywhere in the world, because every- 
where it also fulfills tasks that are not tasks of monetary 
policy—sometimes at the order of the state. 


{Berschens] You want to release the central bank from 
state control to fulfill the Maastricht treaties. However, 
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in the meantime many people are wondering whether 
European monetary union will actually come about at 
all. 


[Alphandery] I do not see this danger. 


[Berschens] We do. The referendum in Denmark is still 
ahead, the British are hesitating about ratifying the 
treaties. And no one knows when the pound sterling and 
the Italian lira will return to the European Monetary 
System. 


[Alphandery] You should not throw out the baby with 
the bathwater. After all, 10 of 12 states have ratified the 
treaties without any difficulty—despite the enormous 
difficulties in currency policy cooperation that devel- 
oped because of the recession, because of the great 
divergences in the economic development of the 
member states, and because of the dramatically deteno- 
rated financial situation of some countries. 


[Berschens] In the meantime, however, disenchantment 
with Europe has continued to grow—also in France. 


[Alphandery] Of course, some of the French have 
doubts. At a time of nsing unemployment and extreme 
social tensions nationalist theories gain more listeners 
than usual. But things will improve. I do no doubt that 
Denmark will now approve the Maastricht treaties. Then 
the way will be free for ratification in Britain. Even 
though Europe is going through a difficult period at the 
moment, European monetary union is not dead. 


[Berschens] All EC states, with the exception of Luxem- 
bourg, are meanwhile violating the Maastricht conver- 
gence criteria. 


[Alphandery] That is why everyone mst now exercise 
discipline, also Germany. One criterion for joining mon- 
etary union, however—namely the limit on state debts— 
should not be applied with all severity. Even though 
France meets this condition, other states that are cer- 
tainly showing respectable success in combating infla- 
tion would be excluded from monetary union for a long 
time. 


[Berschens] And what about the limitation of new public 
debts to 3.5 percent of the domestic product? Nobody 
sticks to that. 


[Alphandery] This is true and must change. The French 
Government is determined to reduce the entire public 
borrowing to 2.5 percent of gross domestic product by 
1997. 


[Berschens] Spain fears further serious currency turbu- 
lences, for instance on the occasion of the Danish refer- 
endum on Europe on 18 May. Is the franc still in danger? 


[Alphandery] The exchange rate of the franc will con- 
tinue to stabilize. The financial markets have reacted 
positively to the change in government in France. The 
Bank of France has lowered interest rates four times 
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already, has sharply raised its foreign currency reserves, 
and has repaid early the loans from the Bundesbank. 


[Berschens] Does the new French Government pursue 
the plan of an early “small monetary union” between 
Germany and France? 


[Alphandery] First of all, we have to reduce the interest 
rates further, consolidate the European Monetary 
System, and get rid of the great economic divergences 
between the member states. These problems have pn- 
ority. Therefore, speeding up the integration in mone- 
tary policy is not a current issue. 


PLO Representative To Abandon Politics 


PM0605 123993 Paris LE MONDE in French § May 93 
po 


{(Unattributed report: “PLO General Representative in 
France Should Abandon His Job”] 


(Text] Ibrahim al-Sus, the PLO’s general representative 
in France, should abandon that post, since his recent 
acquisition of French nationality is linked to his under- 
taking to renounce politics. Yasir ‘Arafat's brother- 
in-law allegedly stated recently that he intends hence- 
forth to devote himself to academic matters or perhaps, 
since he is an excellent pianist, to musicology studies in 


Rather than differences with the PLO, it seems that Mr 
al-Sus was affected by threats from Palestinian extremist 
groups aimed against him and his family. Nonetheless, 
Jean-Pierre Pierre-Bloch, Paris deputy of the Union for 
French Democracy-Social Democratic Party, has said he 
is “outraged” by this naturalization “of a prominent 
representative of a terrorist organization” signed by the 
previous government and asked the justice minister to 
“reconsider this decision which reduces the French 
Republic to the level of a banana republic.” 


Premier Assesses First Month in Office 


PM0405 150693 Paris LE MONDE in French 
2-3 May 93 p9 


[Thierry Brehier report: “Mr. Balladur: ‘1 Do Not Need 
To Announce a Change Every Morning") 


[Text] One month after his installation in the Hotel 
Matignon [priiae minister's office] on 30 March, 
Edouard Balladur made an initial assessment of his 
action to a small group of journalists on Thursday 29 
April, explaining that he had first wanted to “set the 
scene” and explaining that he did not need to “announce 
a change every morning.” The first really practical action 
will be the presentation of the mini-budget on 
Wednesday 5 May which, the government chief 
admitted, would contain a “rather unpleasant medi- 
cine.” 


“The public's response has been favorable...for the time 
being.” Edouard Balladur knows that “the little pink 
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cloud” of the honeymoon period never lasts very long. 
He is aware that “the public is in a state of expectation” 
and that, although it is not “now necessarily unfavor- 
able” its position will depend on the government's 
decisions and on “its ability to make them understand.” 


The first litmus test will, of course, be the mini-budget 
which Mr. Balladur will present, following its approval 
by the 5 May cabinet meeting, at a press conference 
which he will hold with the ministers of state for the 
economy and the budget. He has already warned that the 
“medicine will be unpleasant,” but he hopes that he will 
only have to prescribe it “once.”” He even hopes that the 
increase in Compulsory contnbutions which will be on 
the prescription, will merely be “temporary,” because he 
maintains his long-term objective of a “reduction in the 
burden on the citizens.” The reason why he is now being 
forced to go against some of the promises made by the 
right during the election campaign, is because he did not 
expect to find “such a bad situation.” Of course, he does 
not want to indulge “in systematic criticism of his 
predecessors” but “urgent’’ measures are necessary to 
end the increase in the public deficit which undermines 
France’s economic and international “credibility.” 


To do this, will he have to increase the general social 
contnbution, which Mr. Balladur does not criticize in 
principle but which he would not have wished to use at 
present in order not to restrict purchasing power? He 
maintains that he has not yet finally made his decision, 
but he explained that the “experts” tell him that an 
increase in VAT [value-added taxes] would have more 
serious effects on the price index and growth. The result 
is: “I am still wondering,” he said. As for whether or not 
it will be tax-deductible, as the Rally for the Republic is 
demanding, the only answer at present is: “We shall see.” 


The important thing for the prime minister is that his 
budget decisions do not cast doubt on what he deems to 
be the big success of his first month in the Hotel 
Matignon: the 3 percent drop in interest rates. He thinks 
that it is due to “the affirmation of a will” and the 
“credibility” of his government, and hence that it owes 
nothing to the previous team which, instead, followed a 
“worrying policy.” If there is one accusation which 
Edouard Balladur strongly rejects, it is that of a conti- 
nuity with [former Prime Minister] Pierre Beregovoy's 
action. According to him, “the difference is obvious to 
all impartial observers,” which enables him to say: “I do 
not need to announce the change every morning.” 


However, because he is “free thinking,” he does not feel 
“obliged to call everything into question just for the sake 
of it.” This is true of subjects which, he says, are not the 
most important “because the decision is not fundamen- 
tally bad,” like the transfer of the National Administra- 
tion School to Strasbourg, whatever the criticisms 
expressed by his friends. 


It is also true of crucial issues like GATT. On this point, 
he will simply draw up a “detailed” document on the 15 
essential problems for France, in order to go beyond 
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“generalities” and to ensure that its partners know 
exactly what they are dealing with. But they should not 
expect a change of attitude compared with that of the 
previous government. 

Strictly political issues are handled with this same mix- 
ture of determination and calmness. The majority 
leader's desire is to avoid any division of the majority. 
He is therefore anxious to stress that he has long shared 
(Union for French Democracy (UDF) official] Charles 
Millon’s desire to decentralize vocational training but he 
does not want to launch into such a reform before 
studying the cost in detai!. Similarly, although some 
people wish to go beyond the constitutional reform 
which he deems urgent (the one relating to the Supreme 
Court of Justice and the Higher Council of the Magis- 
tracy), he no longer rules out a “new stage next year” 
although it is not a “priority.” 

With regard to the change in the electoral system for the 
European elections, while admitting that he “may have 
shown some malice” in raising the question, he still 
supports a proportional system, so that the political 
forces not represented in the French parliament have a 
forum in which to express themselves, but thinks that 
regional lists would be “more appropriate.” The issue is 
therefore “being studied:” “If possible, it will be done; if 
it is not possible, it will not be done,” he said, because he 
does not want to “make an issue of it.” Indeed, his only 
conern is that “the government and the majority are not 
prematurely disturbed by election prospects.” 


Has not the Rally for the Republic chairman's announce- 
ment of his candidacy for the next presidential election 
already had that result? No, because “Jacques Chirac is 
within his mghts” because he is not bound by the 
instruction given to ministers not to start this campaign 
before the end of 1994; they have respected it. Edouard 
Balladur would therefore no longer be embarrassed if 
“(UDF leader] Valery Giscard d’Estaing or [UDF offi- 
cial] Dominique Baudis” did the same as the Paris 
mayor. He does not “intend to put political life on hold.” 
He always respects the principle of reality. 


Relations With Ministers Viewed 
9Z3ESOS92A Paris LE FIGARO in French 18 Apr 93 p 4 


[Article by Michel Chamard: “Balladur: The Man Who 
Wants His Cabinet To Fear Him”) 


[Text] After three weeks in Matignon [prime minister's 

office], Edouard Balladur let his cabinet know that he 
“would not tolerate for two minutes” any violation of 

governmental solidarity. The head of government plans to 

— infallible authority in carrying out his responsi- 
ilities. 


Edouard Balladur is capable of losing his temper. This 
man who likes nothing so much as to display, in all 
circumstances, an imperturbability which he fancies is 
very British is likely to abandon his reserve when 
someone surmises that he is not the appropriate person 
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to take over the cohabitation with Francois Mitterrand 
because of a lack of taste for political confrontations and 
personal conflicts. It was an accusation voiced in recent 
months by political leaders, some of whom are today in 
his cabinet. 


His famous nickname “Ballamou" [mou = soft, 
dur = hard. editorial note}—attributed to Marie-France 
Garaud—has stuck to this former colleague of Georges 
Pompidou. The current tenant of the Matignon rejects it 
heatedly, as he recently explained to MATCH. “Because 
I am tolerant and always polite,” he said, “I am imme- 
diately accused of being compliant and controlled or 
influenced by others.... If you look at my life as a whole, 
you will see that independence is a constant with me.” 
And one of his close associates, Denis Baudouin, also a 
former member of the Pompidou team, recalled—in 
L’'EVENEMENT DU JEUDI—Balladur's “proud mod- 
esty” and “moderation in his manners, which does not 
mean he 1s not strong or outspoken.” 


It is because he has long devoted himself to dispelling 
this image that Balladur organized the team for his 
action at Matignon with great care and staked out his 
field of authority. 


Relations with the president of the Republic were imme- 
diately spelled out by the new head of government in 
order that the encore to the cohabitation can be carned 
out within the framework of an “appropriate” relation- 
ship, to use the key word in the Balladur vocabulary. 
Very precise instructions to this effect were given to the 
cabinet ministers and the Matignon staff. 


Liaison between the two heads of the executive branch of 
the Fifth Republic is provided by a team that 1s likewise 
two-headed: Hubert Vedrine, secretary general at Elysee 
Palace [office of the president of the Republic], and 
Nicolas Bazire, chief administrative officer of the prime 
minister. The two men—both of whom are enarques 
[graduates of the National School for Administration}— 
appear for the moment to be working well together. 
Balladur’s staff confers, if necessary, with Mitterrand’s 
advisers, who are responsible for keeping the head of 
state informed of the measures under consideration. 


In addition to the traditional half-hour private conver- 
sation between the president of the Republic and the 
head of government on Wednesday mornings immedi- 
ately before the cabinet meets, a similar conversation 
will take place every Friday from now on to survey the 
news. 


Although Mitterrand—as in 1986—refused to agree to 
pose for the “family photo” with the members of the new 
government, and although Balladur was shocked to have 
been informed by telephone of his appointment to the 
Matignon, the climate within the cabinet, and the rela- 
tions between the head of state and the captain of “the 
opposing team,” appear so far to be—if not idyllic, as the 
former RPR [Rally for the Republic] deputy claams—at 
least correct. 
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Reservations 


As early as the first cabinet meeting, on 2 April, the head 
of government was anxious to declare that he “of course” 
planne* “to respect the institutions of the Republic 
scrupulously.” In other words, not to interfere with the 
prerogatives of the head of state but likewise to preserve 
those of the government. 


In 1986, Jacques Chirac had likewise cited, in speaking 
before Parliament, the provisions of Article 20 of the 
Constitution according to which “the government deter- 
mines and conducts national policy.” We know what 
followed and how Mitterrand—by meticulously 
exploiting certain formulations and imprecise passages 
in the founding document of the Fifth Republic—had 
obstructed the actions of his prime minister without 
exceeding his own prerogatives in a formal sense. 


On Wednesday, during the third cabinet meeting, the 
president of the Republic expressed “reservations” with 
regard to the content of the message from the interior 
minister concerning security. It was a statement that the 
government's spokesman, Nicolas Sarkozy, had carefully 
neglected to mention in his report on the cabinet 
meeting, thereby making it necessary for the Elysee— 
which wanted the incident to be known—to transmit the 
information through official channels. 


Balladur’s entourage, however, believes that in no sense 
has there been any “hitch” in the cohabitation. “The 
head of state presides over the cabinet meetings, and it is 
his role to make his views known,” they explain. Previ- 
ously, the president’s address of 29 March, in which he 
“concurred” in advance with the “pro-Maastricht” and 
social orientations of the prime minister whose appoint- 
ment he was announcing, had not been regarded by the 
Balladur team as a sign of hostility. 


The relations between the head of government and the 
members of his cabinet, however, have been defined 
very precisely. On 29 March, Balladur announced, on 
the steps of the Elysee, that he intended to organize a 
“limited team” in order that “consistency, efficiency, 
and solidarity” might prevail there. 


It was limited indeed, because to the great disappoint- 
ment of all those who imagined themselves cabinet 
material (“There are 140 future cabinet ministers now,” 
Philippe de Villiers said sarcastically in February, “and 
there are 10 more of them every day”), there are only 30 
members in the cabinet. 


Consistent? One might wonder upon seeing seated 
together, around the cabinet table, Simone Veil and 
Charles Pasqua; “Europeans” and anti-Maastricht types; 
Chirac followers; Giscard insiders; and repentant Barre 
supporters—a large proportion of centrists, whereas the 
voters had veered sharply to the rmght. “To choose 
Balladur to head a Giscardian government is truly 
Machiavellian!’ Marie-France Garaud commented 
fiercely in LE JOURNAL DU DIMANCHE. 
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The prime m)nister pays no heed. “If there are problems, 
I'll arbitrate them,” Balladur explains when someone 
suggests in his presence that there will inevitably be 
“friction” between Simone Veil and Pasqua over the 
immigration proposals or questions the possible state of 
mind of the centrists on the eve of the parliamentary 
debate on the Nationality Code. But is he not somewhat 
tempted to “let them stew in their own juice,” as one 
aide put it? Even if it means intervening to assert his 
authonity. 


A Carryall 


So far only one “false note” has been detected, and it was 
quickly silenced. Last Sunday, on Radio Shalom, Pascal 
Clement (PR (Republican Party]), minister for relations 
wth Parliament, enthusiastically approved the initiative 
0: one deputy of his party proposing elimination of the 
family allowances granted to the parents of young delin- 
quents. Three days later, when she was questiored by a 
PS [Socialist Party] deputy, Social Affairs Minister 
Simone Veil (UDF [French Union for Democracy]) 
replied: “That is not the philosophy of the government.” 
It was quite obvious, therefore, that the minister for 
relations with Parliament had expressed “a personal 
position.” 


A united team? Although not the president of the RPR or 
his counterpart in the UDF, Balladur has “taken on 
board” with him the secretaries general of the RPR and 
the UDF, the honorary president and current president 
of the PR, the president and secretary general of the CDS 
[Social Democratic Center], a former president of the 
Radical Party, a former delegate general of the direct 
supporters of the UDF, and the current delegate general 
of the Perspectives and Realities clubs.... 


It is the kind of carryall that Chirac had been criticized 
for in 1986. It offers the advantage of neutralizing 
prominent figures likely to cause problems if left out, but 
also the disadvantage of entering into partnership with 
political dosses who are looking out for their own mate- 
rial interests that are not necessarily convergent, even 
within the Union for France (UPF). It is true that the 
head of government had to go against his own instincts 
in order to accept some of these prominent figures as 
members of his team. 


This amalgam has, moreover, enabled former minister 
Roger-Gerard Schwarzenberg, MRG [Left Radicals 
Movement] deputy for Val-de-Marne, to lecture the 
former collaborator of Georges Pompidou on the subject 
of Gaullism. “The De Gaulle tradition of the Fifth 
Republic,” Schwarzenberg said, “held that one cannot 
be simultaneously a cabinet minister and the head of a 
political party.... It is very regrettable that the Balladur 
administration marks the return of the party system that 
General de Gaulle criticized.” 


Here, too, Balladur remains imperturbable. He has 
formed his government in this fashion, sources in his 
entourage say, because he deemed it necessary to have at 
his side elements that are representative of the new 
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parliamentary majority. while requiring that those con- 
cerned give proof of discretion and discipline and not 
publicly mingle their partisan activities or personal 
ambitions with the exercise of their governmental 
responsibilities. “I have informed all of them that if this 
agreement is not respected, I would not fulfill my duties 
under any conditions,” he confided to MATCH. 


The former deputy from Paris then explained, almost 
rudely: “This is my administration, make no mistake 
about it! No one can dictate to me, no matter who they 
are. I will always listen to advice, but I am the one who 
makes the decisions.” 


On this subject, Balladur wanted to dot his i’s and cross 
his t’s. During the consultations preliminary to forming 
his government, the former cabinet minister of the first 
cohabitation warned certain “stars” of his future team 
that he would not “tolerate for two minutes” any repe- 
tition of violations of solidarity or any smart phrases 
such as “monk-soldiers” or “RPR State,” which had 
characterized the period 1986-88 within the Chirac 
cabinet. One of his collaborators has said of the prime 
minister: ““He doesn’t mind making people fear him.” 


Raynaud Report Predicts Negative Growth 


LD‘ ‘605171093 Paris France-Inter Radio Network in 
French 1500 GMT 6 May 93 


[Text] The Raynaud report, published on the afternoon 
of 6 May, predicts a budget deficit of 341 billion francs 
in 1993, which represents 4.8 percent of the gross 
domestic product. To that one must add the social 
security deficit, which runs the risk of approaching 100 
billion at the end of 1993. As far as income is concerned, 
it should be 120 billion lower than the amount predicted 
in the finance law. 


Finally, the gi »wth of the French economy in 1993 will 
be nil, indeed negative. 


Government To Study Crisis Budget, Bank 
Reform 


AU0505114593 Paris AFP in English 1143 GMT 
5 May 93 


[Text] Paris, May 5 (AFP)}—A crisis budget and a bill 
reforming the status of the Bank of France will be 
discussed by the French cabinet at a meeting on Monday 
[10 May], officials of the presidency and premier’s 
offices said Wednesday. 


An initial report on the state of the nation’s finances is to 
be published on Thursday, the author of the document 
Jean Raynaud also announced. 


Prime Minister Edouard Balladur set up the indepen- 
dent commission immediately on taking office after an 
overwhelming election victory by conservative and cen- 
trist forces at the end of March. 
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Balladur also announced that the government would act 
immediately to strengthen the budget by at least 20 
billion francs (about 3.77 billion dollars). 


Another announcement soon after the election said that 
the Bank of France would be given greater autonomy. 


Government spokesman and Budget Minister Nicolas 
Sarkozy, speaking after a cabinet meeting on 
Wednesday, noted that Balladur had delayed publication 
of the Raynaud report and adoption of the budget out of 
respect for his predecessor as prime minister, Pierre 
Beregovoy, who committed suicide at the weekend. 


Sarkozy said: “Our desire now, as before, is not to give a 
caricature of the situation which we are going to find.” 


The governement would neither exagerate nor underplay 
the situation. “We shall state quite simply, without 
exaggeration and very calmly, what we have found, the 
reality of the accounts and the dangers now bearing 
down on the state budget, on the social security budget 
and therefore on the social advantages available to the 
French people.” 


Balladur and four ministers responsible for financial 
affairs are due to hold a press conference Monday on the 
proposed recovery plan. 


Bank of France Chief Reports on Economy 


93ES0594A Paris LE MONDE in French 
17 Apr 93 p 17 


[Article: “Governor of Bank of France Rejects Tax 
Burden Increase”’] 


[Text] Jn his report to the president of the Republic 


“The stable franc policy enjoys a very broad and growing 
consensus of support among the public (...). Any move 
that could lead to unhinging the monetary exchange 
agreements, any drift toward competitive devaluations, 
could only weaken Europe and the economic growth of 
member states,”’ writes Jacques de Larosiere, governor of 
the Bank of France, in the annual report which the 
central bank submitted to President Mitterrand on 
Thursday, April 15. 


“Our economy is now one of the least inflationary in the 
industrialized world,” writes Mr. de Larosiere. “The 
curbing of inflation has had a positive impact on growth 
in two ways: (...) It has boosted the purchasing power of 
wages to a level higher than the previous year; (...) 
improved our cost competitiveness. Our market shares 
have increased.” 


Referring to the “far-reaching” monetary crises of Sep- 
tember and December 1992, the central bank governor 
paid tribute to “the unfailing cooperation of our German 
partner” but noted that a “different monetary policy 
would not furnish an effective stimulus (...), currency 
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depreciation being the source of very burdensome prob- 
lems.” Mr. de Larosiere recalled that “one must go back 
to 1986 or 1972 to find long-term rates as low” as they 
now are in France. 


The governor considers it necessary to “establish a 
policy of gradual medium-term reduction of fiscal defi- 
cits,” but believes efforts to balance the budget should 
focus on “‘strictly limiting spending, especially operating 
expenditures,” rather than “increasing the tax burden,” 
given the already very high level of mandatory withhold- 


ings. 


Labor Minister Predicts More Unemployment 


93ES0594B Paris LE MONDE in French 
17 Apr 93 p 17 


[Article by A.L.: “Giraud Fears 150,000-200,000 More 
Jobless By End of 1993” 


[Text] The labor minister wants ‘‘to shock” with his sense 
of the concertation. 


Surrounded by the 12 members of his personal cabinet, 
10 of whom have professional or other ties to the 
Ile-de-France, Labor Minister Michel Giraud on 
Thursday, 15 April, delivered his first talk to the press on 
the employment situation. Speaking without prepared 
text or notes, the president of the Ile-de-France regional 
council and former choir director gave an “a capella” 
performance. The refrain to which he returned time and 
again during his capsule review of what he termed a less 
than satisfactory job picture was that conditions were 
“worrisome.” But he had set the tone by declaring that 
he approached “this new responsibility with humility.” 
Later he broke into bravura strains vowing to “surprise 
everyone with (his) capacity for concertation.” 


Three leading “‘concerns” would guide his actions, he 
said. First, the impact of economic layoffs. On this 
matter, he will urge businesses to “make an effort,” to 
“try everything before resorting to layoffs.” Next, the 
white-collar unemployment rate, 22 percent in 1992 and 
especially severe in Ile-de-France (up 70 percent in 2 
years). Third, the widening of the field of exclusion [i.e., 
from the job market, ed. note], which entails “a warping 
of the social fabric.”’ “I cannot accept any inevitability 
about this,” Mr. Giraud affirmed. 


Interviewed on Friday, 16 April, on “Europe 1,” Mr. 
Giraud predicted “more jobless will be on the ANPE 
[National Employment Agency] rolls by the end of the 
year. How many? At least 150,000-200,000,” he con- 
tinued, saying that “‘we will see light at the end of the 
tunnel when the number of jobless is the same for two 
months in a row.”’ He said this stabilization should occur 
in “early 1994.” 


Mr. Giraud plans to take action on “three fronts.” First, 
he intends to develop “incentives for recovery” to 
reverse growing unemployment, with efforts to “lower 
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the cost of manpower for low-end wage-earners.’’ Reduc- 
tions of social levies on employees should be “as well 
targeted as possible,” he indicated. Second, he will 
undertake to “upgrade” and “optimize” the social safety 
net. “There will be no break with the past,” he added. 
Third and finally, he will promote training, putting 
emphasis mainly on apprenticeship, a formula which the 
president of Ile-de-France himself developed. In that 
connection, he indicated this approach would be “decen- 
tralized more and more to the regional level."’ On the 
other hand, he showed himself much “more cautious” 
about possible decentralization of ANPE or AFPA 
[Assocciation for Adult Professional Training], prefer- 
ring “‘a policy of greater dispersion.” 


Naturally, in discussing the financial plight of UNEDIC 
[National Interprofessional Union for Employment in 
Industry and Trade], he asserted everything possible 
“will be done” to ensure that the jobless receive their 
usual unemployment compensation “for the end of June 
and the following months.” But beyond the cash flow 
problem, it will be necessary to tackle the structural 
problems, “in concertation.”” Just as, following the 
“unannounced Grenelle” of 23 April organized by the 
prime minister, he will receive “all the trade union 
Organizations one by one.” “Taking as much time as 
necessary.” 


Former Defense Minister on ‘Incoherent’ Policy 
93ESOS85B Paris LE FIGARO in French 14 Apr 93 p 2 


[Article by Andre Giraud, former defense minister; place 
and date not given: “France’s Rank’’] 


[Text] Jncoherence of the defense policy since 1988— 
Whims of the chief of state—Dictatorship of Finance— 
Army expects clear, firm our defense policy. 


The principal characteristic of our defense policy since 
1988 is its nonexistence or, which comes down to the 
same thing, its incoherence. It would be unjust to blame 
the two successive ministers, who did what they could to 
defend France’s interests. But they could do little. They 
were members of a government that was either hostile or 
oblivious; they were subject to the whims of the chief of 
state and the dictatorship of the Finance Ministry; and 
they were forced to cope with jiggered accounts, indus- 
trial and political lobbies, and inane administrative 
regulations. 


The state arbitrarily cut back or canceled our weapons 
modernization programs, citing the phantom of the 
peace dividends. It got carried away by its own dema- 
goguery and shortened national service in order to please 
the young. Groveling before the environmentalist politi- 
cians, it unilaterally halted the testing on which the 
modernization of our nuclear weapons is contingent, to 
the detriment of our national security. 


The Armed Forces needed great moral fiber to get 
through that difficult period. The international balance 
of power was changing just as France appeared to be 
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abandoning its mission and its pride, and as the nation 
appeared to be forsaking its army, even if it did reserve 
the right to ask it to carry out a few incomprehensible 
and sometimes dangerous missions. 


The country and the military's first expectation is to 
have our defense policy set out clearly and firmly. 


This is the business of the government and the defense 
minister. Yes, the president is the “chief of the Armed 
Forces,” a phrase that goes back to the Third Republic, 
but he exercises that capacity only at the will of the 
people as expressed by Parliament—he is not above the 
law—and through the government. He cannot issue a 
direct order to any military authority other than the 
order to drop the bomb. Because of General De Gaulle’s 
great stature and his perfect sympathy with the govern- 
ment, the problem never arose. This is, however, the 
constitutional truth of the matter. 


For a country such as France that still has the pride of a 
great independent nation, it is possible, beyond transi- 
tory adjustments, to adopt a few major principles to 
express its defense policy. 


Three Objectives 


—We do not want to rely on any other power to look 
after our vital interests. This implies autonomous, 
quality intelligence and maintaining the effective 
implements of nuclear deterrence. 


—We want to be able to have a reasonably powerful 
presence in the world in the event that our nationals, 
our interests, or our friends are threatened. 


—We want to participate in the political construction of 
Europe. 


These three objectives should be reflected in the organi- 
zation, training, and deployment of our forces. They 
must be consistent with our country’s foreign policy. 
They determine our choices of equipment. 


The second major problem to be dealt with is the place of 
defense and, more specifically, the defense system, in the 
nation. It is urgent for those in power to state unambig- 
uously the kind of Army they want. 


Do we need a highly skilled Army? The answer is 
obviously yes. Should it be composed entirely of profes- 
sional soldiers? If we think about it, the answer is no. 


Whether we like it or not, it will never be possible for 
armies to be independent in certain areas (mass air 
transport or medical services). Many military functions 
are not intrinsically military: baking, warehouse opera- 
tion, and automobile mechanics, to name a few at 
random. These jobs are well if not better done by 
conscripts with suitable training and supervision than by 
career soldiers—and at a lower cost. 
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Another Organizational System 


Lastly, soldiers have an almost vital need to feel them- 
selves a part of the nation and to feel loved by her. There 
is an inherent difference between a nation’s army and a 
troop of mercenaries. 


All this bears lengthy discussion. Suffice it to say that we 
need not stick with the status quo. It is entirely possible 
to do otherwise by instituting a different organizational 
system that respects military professionalism while 
granting conscripts and certain reservists their place. 


Furthermore, it would be paradoxical to add 200,000 
more young men to the unemployment rolls and to 
increase Our costs, since an unemployed person costs 
more than a conscript. Moreover, we must not let poorly 
considered decisions sow the same disorder in national 
service and our military units as the ill-considered, 
instantaneous decision to raise the mandatory school age 
did in the national education system. 


No defense policy can garner support if it is not closely 
tied to the country’s foreign policy. The defense system is 
not intended solely to “defend” the country. This is 
perhaps not even its primary role! It is intended to 
establish the country’s rank and to express the values 
that it prizes. 


For a number of years, we would appear to have aban- 
doned ambition, grandeur, and initiative. Bernard 
Koucher's sack of nce and General Morillon’s stoicism 
are not enough. It is time for France to resume her place 
in the concert of nations and to break her strange silence. 
Then everyone will better understand what a defense 
policy means. 


Shortage of Ground Attack Planes Noted 
93ESOS8SA Paris LE FIGARO in French 13 Apr 93 p 6 


{Article by Thierry d’Athis: “France Lacks High- 
Performance Ground Attack Aircraft” 


[Text] The first Mirage FICT’s and 2000 D’s, France's 
only modern all-weather ground attack aircraft, will not 
be really operational until fail. 


France still does not have all the modern aircraft 
required for intervention or support missions. 


The air force is currently unable to send out an attack 
squadron (at least 15 aircraft) capable of conducting a 
nighttime or adverse-weather low-altitude “knock-out” 
operation against ground targets, radars, command bun- 
kers, artillery batteries, or runways using the most 
modern conventional weapons.' This “hole” in the 
French defense system is the result of several factors 
arising out of a lack of foresight on the part of our 
political and military strategists during the 1980's. 


France has three types of fighter aircraft: air superiority 
aircraft, ground attack aircraft, and photographic or 
electronic reconnaissance aircraft. When it comes to air 
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superiority, we have a high-performance panoply. The 
Dassault Mirage 2000 DA’s, with their (older) RDM and 
their (higher performance) RDI radars, cut a good figure. 
Fourteen of them are on standby in Italy, ready to police 
the Bosnian sky. Others are participating effectively in 
other UN missions in Iraq or are on permanent standby 
in Djibouti and N’Djamena. RDI-radar-equipped 
Mirage 2000’s are also capable of intercepting and 
destroying low-flying aircraft. 


For ground attack and photographic or electronic recon- 
naissance, there are the Jaguar A’s, the Mirage IV-P’s, 
and the Mirage F1CR’s. The Gulf-war-proven Jaguar A 
is a marvelous twin-engine ground attack aircraft that is 
both tough and reliable. It has only one fault, but it is a 
big one. It is unable to fly nighttime or adverse-weather 
missions over hostile territory. 


Its lack of night and all-weather capabilities does not 
mean that the airframe is defici at. This is primarily a 
navigational defect due to the absence of raday and an 
inertial guidance system. This system, which all modern 
aircraft have, tells the pilot his exact position at all times. 
There is no question of our sending the Jaguars back into 
a hazardous theater of operations. Or if we do, it will 
mean limiting their missions to “clear weather” attacks 
and placing our pilots both in great danger and in a 
position of inferiority with respect to their allies, as they 
were during the Gulf war. 


If the some 70 ground attack Jaguar A’s deployed in 
France (they date back to the 1970's) do not have this 
type of equipment, it is either because the political 
leaders of the day failed to approve repeated upgrade 
requests by successive Air Force chiefs of staff or because 
these chiefs of staff were not persuasive enough.” 


A Few Months’ Wait 


Today, France is suffering the consequences. The Air 
Force still does not have enough operational squadrons 
of all-weather ground attack aircraft. It will have a few 
months’ wait, if all goes well—in other words, if the legal 
deadlines are met, and the funds are released in time. 


As a stop-gap measure, Air Force officials were forced to 
develop two types of aircraft capable of flying these 
missions before the oft-slipped deployment (now sched- 
uled for the year 2000) of the Dassault Rafale, the 
“miracle” multipurpose aircraft. It was necessary to 
ensure the continuity of our defense system, whatever 
the cost. In 1988 the decision was made to convert 55 
Mirage FIC interception aircraft into multipurpose 
ground-attack-capable aircraft and to order 90 Mirage 
2000 D’s, a ground attack version derived from the 
nuclear penetration ASMP [Medium-Range Air- 
to-Ground missile] Mirage 2000 N. 


The renovated Mirage F1CT has a new navigation and 
attack system, a computer, electronic fire control, high- 
performance inertial guidance, and laser telemetry, 
making it capable of dropping smooth, braking, or 
anti-runway bombs at low altitude and under all weather 
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conditions. It also has Phimat and Corail chaff- 
dispensing self-protection systems or Barax jammers 
mounted under the airfoils. Its big defect is that it does 
not have laser-firing capability. Modifications began on 
the first aircraft at the Clermont-Ferrand air shop in 
January 1991. The first aircraft in the series was deliv- 
ered on 13 February 1992. The Colmar 13th Fighter 
Squadron received the first six aircraft last 6 November. 
At the end of this month, the Artois squadron will be the 
first Air Force unit to be declared operational on this 
type of aircraft. Forty-five of the 55 FICT’s should be 
delivered by the end of 1994. 


Cutting a Good Figure 


But the truly modern, high-performance, all-weather, 
low-altitude penetration and ground attack aircraft that 
compares favorably with the highest performance Amer- 
ican and British aircraft—the one impatiently awaited 
by our pilots—is the Mirage 2000 D. This two-seater is 
an adaptation of the Mirage 2000 N, whose sole mission 
is to deliver the medium-range nuclear-warhead ASMP 
missile in the event of generalized conflict. 


The 2000 D will be able to strike heavily defended 
targets under the weather with a panoply of “intelligent” 
weapons, such as laser-guided bombs and missiles and 
anti-radar missiles. Its electronic countermeasure system 
will be particularly effective. 


The first squadron of Mirage 2000 D's (12 aircraft) 
should be operational before the end of the year, and the 
Air Force should have received 24 by the end of 1994. Of 
the 90 aircraft officially ordered (105 were initially 
planned), the last should be delivered in 1997, three 
years before the first deliveries of one- and two-seat 
Rafale C’s. 


In the current geostrategic environment, Air Force offi- 
cials will understandably do everything in their power to 
accelerate the deployment of these two types of aircraft 
so that France and her pilots will cut a good figure with 
respect to their allies. 


Footnotes 


1. The Navy's improved Super Etendard aircraft on the 
Foch and Clemenceau aircraft carriers have some 
extreme-condition intervention capabilities, but they are 
relatively limited. 


2. The English have been more farsighted. They have 
modernized their old Jaguars by fitting them with Fer- 
ranti inertial navigational systems and enhanced-thrust 
engines, which gives them adverse-weather and night- 
time capabilities. 


Pasqua To Crack Down on Immigration 


PM0605 131793 Paris LE FIGARO MAGAZINE in 
French 30 Apr 93 pp 50-56 


{Interview with Charles Pasqua, French minister of the 
interior and territorial development, by Catherine Nay; 
place, date not given] 
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[Excerpts] [Passage omitted] [Nay] At the Council of 
Ministers session the other day, when you took stock of 
the situation and gave the worrying figures for the 
increase in crime, in a way you blamed the situation on 
your predecessors, which annoyed Francois Mitterrand 
somewhat. 


[Pasqua] I did not mention my predecessors. I merely 
said that the worsening insecurity, the increase in crime, 
and the growth in drug use are the consequence of the 
policies that have been pursued. That is obvious. 


[Nay] If you were to mention the role of your predeces- 
sors, what would you say about [former Interior Minis- 
ters Pierre] Joxe, [Philippe] Marchand, and [Paul] 


Quiles? 


[Pasqua] It is always tricky to express opinions about 
your predecessors. All the same, I will tell you that Pierre 
Joxe is someone who is conscious of the state. Be that as 
it may, the trade unions and police officers have told me 
themselves: “For two and a half or three years, we had no 
one in command any more.” There was a sort of power 
vacuum in the ministry. 


[Nay] Are the police an unhealthy institution? 


[Pasqua] You could not say that. The overwhelming 
majority of the 120,000 police officers want to do their 
job well. But the police force always reflects society, and 
police officers are citizens as well. When the country is 
uncertain, the police are prey to self-doubt. [Passage 
omitted] 


[Nay] What financial resources will you have? 


[Pasqua] Given the current budget, I am afraid I will 
have no more credit until the end of the year. I have said 
as much to the trade unions and to police officials. The 
Situation is even more serious than people imagine. The 
previous government froze credits of 1.5 billion [cur- 
rency not specified] out of the 1993 budget. Taking into 
accoun’ expenditure that has already been undertaken, 
we are up to our ears in debt: We cannot pay our phone 
bills and we owe several hundred million to the French 
National Railroad Company and the Paris Transport 
Authority. 


[Nay] The opinion poll we publish gives you over- 
whelming support: Some 70 percent of French people are 
happy to see you return to this job. What are you going 
to change, and in particular, what is going to change so 
far as identity checks are concerned? 


{Pasqua] In view of the ruling of the Court of 4 ppeals, 
preventive checks are impossible today. For checks to be 
carried out, they must be directly linked to the prospect 
of an offense. Which is tantamount to saying that they 
can no longer be carried out. Officers of the police and 
gendarmerie now need to be able 40 ask anyone to 
confirm their identity over the entire national territory. 
This will enable us, in particular, to combat illegal 
immigration and will allow the police to play their part 
in crime prevention. 
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[Nay] Can controls be improved while avoiding racial 
discrimination and respecting the European Convention 
on Human Rights? 


[Pasqua)} There should be no particular provisions con- 
cerning foreigners. Identity checks should be carried out 
within respect for the law and for human rights on anyone 
on our territory, whether they are French or foreign. At 
present the police lack the necessary means, to the greater 
benefit of criminals and all who infringe the law. French 
people must be protected and illegal immigration must be 
made impossible. But that requires a new legal framework. 
I hope to get this new procedure under way without delay. 


[Excerpts] [Nay] Thirty percent of people in jail are 
foreigners. But are we entitled to say that immigration 
and crime go hand in hand? 


[Pasqua] We must not be afraid of saying that illegal 
immigration and crime are linked. Not because these people 
are foreigners, but because they are illegals without 
resources or work permits. Since they need to make a good 
living, they are easy prey either for underground enterprises, 
or for traffickers. Thus they are on a slope that leads them 
inevitably to commit offenses. There are 12,000-15,000 
foreigners in our prisons. So | have decided to resume the 
discussions which I had begun with the Maghreb states to 
enable convicts to serve the end of their sentence or a 
considerable part of it in their countnes of origin via 
financial aid that we would grant to that country. 


[Nay] What countries were on the point of accepting this 
solution? 


[Pasqua] In 1988, I obtained agreement in principle from 
Tunisia and Morocco. It will probably be more difficult with 
Algeria. But it’s a subject on which we can negotiate. 


[Nay] Are there still virtually insurmountable difficulties 
over escorting people back to the border? 


[Pasqua] Let us no longer speak of escorting people back to 
the border, nor of expulsions, because the very word has 
disappeared today: The term used is IQT, or “Invitation to 
Quit the Territory,” which is much more attractive, but 
much less effective. If you are invited, you can always 
refuse. And it is a fact that at present the only people we can 
force to leave the country are those who accept that invita- 
tion. 


[Nay] Can you change that situation? 


[Pasqua] We need a new law: That is what we are working to 
secure. Before the end of May three texts will be placed 
before parliament. One will be about terms for the entry and 
stay of foreigners in France and will include in particular the 
necessary measures to enable expulsions. Another will be 
about identity checks. And the third will be about the 
nationality code; parliament will examine it before the other 
two and it will reform the conditions in which children born 
on our territory can acquire French nationality. [Passage 
omitted] 
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Ciampi Address to Chamber of Deputies 6 May 


LD0605 163793 Rome RAI Uno Television Network in 
Italian 0943 GMT 6 May 93 


[Address by Italian Prime Minister Azeglio Ciampi to 
the Chamber of Deputies in Rome—live] 


[Excerpts] [passage omitted] The electoral problem is the 
top priority, as I said on 26 April, immediately after | 
was given the task of forming a government. The refer- 
endum has caused an imbalance in the way the two 
branches of parliament are elected. [passage omitted] 
With the current constitutional system, it is unthinkable 
to have two chambers—which have to be complemen- 
tary when they pass laws and when they vote on confi- 
dence in the government—which are elected with two 
completely different systems. 


The government has the intention to commit itself with 
all its energy and all its institutional resources to fill this 
urgent gap, if it obtains your confidence. [passage 
omitted] The government will ask parliament to take 
action, and will help it in its action, in order to pass a 
new electoral law. It will do so within the limit of its 
powers, with the agreement of the presidents of the 
chambers, whom I respect and heartfully thank, and with 
the agreement of the conference of parliamentary 
groups’ presidents. It will do so with all the instruments 
deriving from the Constitution and from parliamentary 
rules. The government is ready to present a proposal to 
modify Article 5 of the law for the election of the 
Chamber of Deputies. It is ready to present the proposal 
in a short time. I will decide the date together with the 
president of the two chambers. It wiil depend on the 
calendar of parliamentary proceedings. The initiative 
will be based on a first past the post system with 
proportional correction, according to the main lines 
stemming from the referendum. [Deputy Giulio Cara- 
donna shouts: “One has a dictatorship when the govern- 
ment passes the electoral law."’] The government intends 
that the new electoral system be adopted as soon as 
possible, before the summer break. The government will 
limit its normal law-making activity so parliament can 
concentrate itself on this priority. [passage omitted on 
how government will deal with the results of the other 
referenda held on 18 and 19 April] 


The government's aims in the institutional field are: to 
abolish institutions that could produce dangerous ine- 
qualities among people before the law, and to prevent 
and stop corruption. [passage omitted on President Scal- 
faro’s statement on i May that there should be no 
immunity for offenses] 


On the second point, the government has three measures 
to prevent and stop corruption. There will be simpler 
and more correct administrative measures, which rather 
than having more binding ethical and analytical rules, 
will have more effective controls. [passage omitted] 


The second measure consists of the adoption of codes of 
conduct for all public people. [passage omitted] The 
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government intends to adopt such codes immediately in 
the form of regulations. Ethics and individual responsi- 
bility seem to have disappeared in many areas of public 
office, devastated by the practice of handing out jobs 
based on party affiliation [lotizazzione] and party impo- 
sitions. As a result, there has been inefficiency, waste, 
irresponsibility, a numbing of professional values. It is a 
Situation that can no longer be tolerated. [passage 
omitted] 


The administrative system should have internal systems 
to raise the alarm, which will allow mustakes to be 
corrected immediately, restoring legality and effective- 
ness. [passage omitted] 


The institutional and economic problems, which are 
being debated at present, cannot be adequately dealt 
with if, at the same time, further decisive efforts are not 
taken in the fight against organized crime, if drug traf- 
ficking is not beaten in all its devastating ramifications. 
[passage omitted] In the fight against crime, the magis- 
trates and security forces are on the front line, but will 
not have full success without the collaboration of all the 
people, of all institutions. Society cannot limit itself to 
asking for protection, but ought to adopt a position of 
active opposition to avoid the proliferation of evil, to 
pull it out by the roots. The collective undertaking 
should also mean the support of public bodies for those 
primary areas of life: the family, school, and voluntary 
agencies. The greatest attention should be given to the 
family to prevent social imbalance, which al! too often 
feeds the drug market, crime, and truancy. It is neces- 
sary, with specific legislative and administrative mea- 
sures, to stress the central role of the family. [passage 
omitted] In short, it is a case of redesigning the relation- 
ship between the citizen and the state in all its forms, 
having as a constant reference point the position of the 
individual in the family. [passage omitted] 


The chapter that today links discussion of institutions 
and politics and the economy is certainly the funda- 
mental issue of privatization, understood as the decisive 
moment of redefining the role of the state in the 
economy. 


The government intends to follow the privatization 
program outlined by the current law and the measures 
already taken. It intends to realize them despite the 
difficulties of the present economic climate. It is neces- 
sary not only to give some relief to the state's financial 
burden, but also to provoke a deep change in the 
business culture. It is in the end a rewriting of an 
important part of our economic constitution, of trans- 
forming public property to publicly owned property. To 
speed up the process, to set it in the conduct of national 
society and favor widespread share-owning, the govern- 
ment is counting on a speedy approval by parliament of 
the bill that contains measures to widen the role of the 
stock exchange in the capital risk market, including the 
possibility of exchanging shares of companies to be 
privatized with already issued state treasury bonds. The 
government will proceed with the privatization program 
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already planned quickly and clearly, in accordance with 
the demands of the market. [passage omitted] 


The priorities of our foreign policy remain the tradi- 
tional ones whether in a clear changing context and 
within encouraging prospects, as well as in a climate of 
new unknowns. The choice for Europe—the Atlantic 
choice—is now joined by another dimension: the strong 
interest for stability and peace in the Mediterranean. 
[passage omitted on progress on making adjustments for 
the EC internal market and other EC commitments] 


Even in the changing international situation, the United 
States remains for Europe, for Italy, an essential ally, and 
the fundamental interlocutor for the maintenance of 
peace and for the problems of the world’s economy. We 
do not hide the differing interests that can arise above 
all, but not only, in the trade field between the two sides 
of the Atlantic. It is fundamental therefore that the 
United States and Europe should know how to discuss 
these problems frankly to overcome them, in the name of 
that political (?communion), which had its affirmation 
with the fall of Berlin wall and with the extraordinary 
transformation that followed it. 


In the Mediterranean, the Middle East question is at a 
decisive stage with a strong probability of significant 
progress. Italy, as a member of the EC, is determined to 
support this difficult dialogue. [passage omitted on talks 
taking place in Rome, support for the United Nations] 


The United Nations is increasing its efforts to stop the 
tragic consequences of the dissolution of the former 
Yugoslavia and, in particular, the atrocious civil war in 
Bosnia-Herzegovina. [passage omitted] The UN Security 
Council resolutions are becoming more restrictive. We 
are following with great attention and concern that 
dramatic affair. We deplore the position taken by the 
Bosnian Serb assembly, which has not confirmed the 
glimmer of agreement seen in Athens last Sunday. Let us 
not abandon hope that reason will prevail, but the world 
can no longer put up with barbarity and the worst 
manifestations of intolerance. This is what we said to 
President Clinton during a telephone conversation last 
Sunday, and which we will go into in depth tomorrow in 
Rome with U.S. Secretary of State Christopher. [passage 
omitted on contribution to UN peacekeeping force in 
Somalia] 


Our thanks go to the Armed Forces, which assume and 
carry out a noble mission of peace, professionally and 
with dignity, which is also significant for our country’s 
international image. [passage omitted] 


Mr. Speaker, deputies: These are the main objectives of 
the government's program. If we obtain your confidence, 
each minister will outline the policy objectives to be 
followed in each area to the parliamentary commissions. 
In conclusion, | want to confirm the spirit guiding this 
government, of underlining once again that it's pre- 
eminent priority is the attainment of the approval by 
parliament of a new electoral law. [some deputies heckle 
Ciampi] 
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Meanwhile, it is necessary, and even for this to happen, 
for the country to be administered. [sentence as heard] It 
is not only a matter of providing for ordinary matters, 
but of tackling serious, difficult, urgent problems on 
which employment, monetary stability, well-being, secu- 
rity, Italy's international standing, depend. [passage 
omitted] It is not because this government presumes to 
reach solutions, but because the direction of the path is 
well laid out along the lines that the government will 
take, committed to staying on the path with determina- 
tion and perseverance, rather than on the length of the 
journey. [sentence as heard] [passage omitted] 


Regarding myself, the greatest commitment, as an old 
servant of the republic—and I take this on fully aware 
that you have the highest honor of being elected by the 
people—is not to betray the substance of the oath that | 
took before the head of state. All my actions should 
conform to the written and unwritten rules of good 
government, feeling that this is the main and funda- 
mental way to behave in the spirit of renewal that is 
inspiring the country. [applause] 


Bossi Says Northern League Reserving Judgment 
on Ciampi 
PM0705 102793 Milan in Italian § May 93 p3 


[Interview with Northern League Secretary Umberto 
Bossi by Daniele Vimercati in Rome on 4 May] 


[Text] Rome—{Vimercati] Yesterday you were against 
[Prime Minister] Ciampi, today you are in favor of 
abstention. Why this backtracking? 


[Bossi] It 1s not backtracking, we got what we wanted and 
we will behave accordingly. 


[Vimercati] And what was it you wanted? 


[Bossi] Two things: The end of the cozy agreement with 
the PDS [Democratic Party of the Left] and a guarantee 
that elections will take place very soon under the new 
electoral system. 


[Vimercati] Did Ciampi give you that guarantee” 


[Bossi] He showed us some papers with his government 
program, he pointed out that electoral reform is in first 
place. It comes before the economy, for which the 
government will not formulate long-term strategies pre- 
cisely because it wants to quit the arena before the fall is 
over. 


[Vimercati] Do you believe Clrampi's promises? 


[Bossi] Until we see proof to the contrary, yes, he seems 
to me to be a trustworthy person of integrity. Of course, 
if we see in a month's time that we are being taken for a 
ride, we shall unsheathe our sword. 


[Vimercati] Some people say you are a little on the 
dithering side... 
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[Bossi] At this moment the League is democracy’s best 
guarantor—quite a different thing from dithering! 


[Vimercati] Have you been bewitched by sweet talking, 
by any chance? 


[Bossi] Not at all. It is simply that in the past few days we 
gave both Scalfaro and Ciampi a good shoulder massage. 
The prime minister got the message and gave us what we 
wanted: guarantees on reform followed immediately by 
elections. 


[Vimercati] Did you discuss the P2 [corrupt masonic 
lodge}? 


[Bossi] Just for a second, in passing... 


[Vimercati] What did Ciampi say to you after you 
accused him of belonging to [former Grand Master] 
Gelli’s lodge? 


[Bossi] He simply said: “Look, I have nothing to do with 
the P2 lodge.” 


[Vimercati] Was he not angry? 


[Bossi] Not a bit. [Murdered banker] Calvi's widow said 
those things; I simply repeated them. I acknowledged his 
denial, and indeed that was what I expected; but I am 
still convinced that in the Bank of Italy the former 
Ambrosiano Bank's affairs were well known. 


[Vimercati]) P2, masonic lodges, partyocracy: After 
making those insinuations, how can you still have faith 
in the Palazzo Chigi [Prime Minister's office]? 


[Bossi] We will have faith until proven wrong. We will 
keep our guns trained, ready to fire if we discover that 
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the regime is starting to weave its webs again. And 
anyway, the attitude we will adopt in parliament will 
only be decided on today. 


[Vimercati] At this point, why have you not bridged the 
moat by voting in the government's favor? 


[Bossi] Precisely, because we are suspicious. We are 
withholding judgment. Ciampi aired the idea of us 
joining the majority, but I explained to him that 
although we are indeed a government force, we will only 
commit ourselves after the elections and on our own 
terms. 


[Vimercati] The other day you were extremely worried, 
today you are satisfied, almost trusting. Why? 


[Bossi] What a question: because I have won. The prime 
minister has agreed to our two requests: electoral reform 
now, followed by elections before the end of October. 
That ts a victory. 


[Vimercati] What if it were a pyrrhic victory? 


[Bossi] We will see. Meanwhile, though, Ciampi has 
freed himself from the embrace of the PDS. In the debate 
on reform, we shall have as much or perhaps more say 
than [PDS Secretary] Occhetto. 


[Vimercati] What reform do you want? 


[Bossi] If the law introduced in the Senate by the 
referendum were reproduced in the Chamber of Depu- 
ties, we would be very happy. But we are also open to 
other solutions: for example, a proportional system with 
a high threshold. The important thing is to act fast; we 
will not allow ourselves to be taken for a ride. 
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* No Knowledge of Arms Traffic Affirmed 


93P20158A Lisbon EXPRESSO in Portuguese 
24 Apr 93 p AlO 


{Unattributed article: “Arms Traffic in Yugoslavia”) 


[Excerpt] The Portuguese Government sold various 
types of weapons to the Bolivian Armed Forces in the 
first few months of 1992, according to a statement to 
EXPRESSO by the Ministry of Defense. It is possible 
that these were the weapons used in the alleged Por- 
tugese arms trafficking case involving the former Yugo- 
slavia through Bolivia. [passage omitted} 


Meanwhile, neither the Ministry of Defense nor the Min- 
istry of Foreign Affairs have received any communication 
from Bolivia. “In fact, we sold thousands of 9mm and G-3 
rounds of munitions,” State Secretary for Defense Equip- 
ment and Technology Eugenio Ramos affirmed, guaran- 
teeing, however, that “all legal requirements were 
observed,” with the Portuguese Government holding the 
required certificates of final destination and guaranteed 
delivery. 


These weapons may have been involved in arms traf- 
ficking, Portuguese authorities admit, but they affirm 
that they have no indication of this. “We cannot control 
the ultenor destination of these weapons, but if we 
received information or proof that this was the case, we 
shall open an investigation,” Ramos asserted. 


Portuguese-Made Rifles Said Used 


LD0305224893 Lisbon Radio Renascenca in Portuguese 
to Europe 2200 GMT 3 May 93 


[Excerpt] Renascenca has learned that Portugal is vio- 
lating the blockade against former Yugoslavia. In 
Bosnia, our reporter Pinto Amaral found this evening 
that many of the weapons used in the fighting are 
Portuguese-made G3 rifles. 


[Amaral] The Renascenca special correspondents are in 
a position to report first hand that there are Portuguese 
weapons in former Yugoslavia, that is, today these 
reporters saw for the first time the G3 in this territory. 
We learned from contacts with Croatian soldiers that the 
weapons were part of a shipment of 5,000 weapons 
which arrived fairly recently. They are waiting for more 
weapons, this time from Chile. The Belgians are also 


supplying weapons. [passage on fighting omitted] 


PORTUGAL u 


Angolan Foreign Minister Arrives, Comments on 
Peace Talks 


LD0605 110493 Lisbon RDP Antena 1 Radio Network 
in Portuguese 0900 GMT 6 May 93 


[Text] The Abidjan Angolan peace talks resume tomorrow, 
the Angolan Government delegation has gone to Luanda for 
consulations with President Eduardo dos Santos. Angolan 
Foreign Minister Venancio de Moura spoke to our colleague 
Isabel Gaspar Dias this morning about the remaining stum- 
bling block between the two sides. 


[Begin recording] [de Moura] It is a case of the return of 
National Union for the Total Independence of Angola 
[UNITA] forces to the confinment areas, since we have 
agreed that the jundical documents signed here in 1991 are 
the basis for all the dialogue that might create the conditions 
for a return to the Bicesse accords. Now this does not make 
any sense unless UNITA forces return to their confinment 
areas as provided for in the Bicesse accords. 


[Gaspar Dias] Are you hopeful that an agreement will be 
signed in the next few days? 


[de Moura] Why not? We are always hopeful. [end 
recording} 


Venancio de Moura was speaking on his arrival in 
Lisbon. Later he will attend a meeting with the Portu- 
guese foreign minister and the foreign ministers of the 
other Portuguese-speaking Afncan countries. 


New Review Published by Rights Association 


LD0405212393 Lisbon RDP Antena | Radio Network 
in Portuguese 2000 GMT 4 May 93 


{Excerpts} The first issue of a new quarterly review, O 
CIDADAO [The Citizen] has come out today. It is 
published by the Portuguese Citizen's Rights Associa- 
tion, and the launch party was two hours ago in Alcant- 
ara. Luis Nascimento reports: 


[Nascimento] The first issue has a plethora of articles on 
the rights of minorities, editorials on EC agreements on 
migrants, and an explanatory piece on the Schengen 
agreement. [passage omitted] Mano Raposo, a former 
justice minister in the first Cavaco Silva government, 
contributes an article denouncing recent calls for the 
restoration of the death penalty. Almeida Ribeiro of the 
Citizen's Rights Association told us that it is out of the 
question for the new review to take a stance against any 
government. [passage omitted] 
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Solana Denies Planes Ready for Yugoslav 
Intervention 


LD0605 165793 Madrid RNE International in Spanish 
1300 GMT 6 May 93 


[Text] In his statements to this station, Spanish Foreign 
Minister Javier Solana has said that the Spanish Gov- 
ernment is prepared to send more soldiers to Bosnia «« 
circumstances so require. As for the Bosnian Serb par- 
liament’s rejection of the peace plan for the region, 
Javier Solana said that it is difficult to know what th: 
course of events will be from v on, although most 
probably it will be necessary to \««c a step beyond the 
current international measures to cxert pressure on the 
Serbs. All options are open, Javier Solana says, but his 
preference is for a total arms embargo on Bosnia [as 
heard]. 


[Begin Solana recording} Certainly, the solution which 
some point to of a strictly military strategy to resolve the 
problem of the war in Yugoslavia does not lead any- 
where. No country wants it nght now; no staff, even, of 
any army of the friendly countries is contemplating it at 
present. Rather we are contemplating a more rational, 
certainly a more sensible strategy, namely the strategy of 
total isolation, and perhaps supporting those total isola- 
tion measures with some form of military operation, but 
of a selective character. [end recording] 


The Spanish foreign minister denied a report in the daily 
EL PAIS that the air force has six fighters ready for 
possible intervention in Bosnia. Minister Javier Solana: 


[Begin Solana recording} What Spain has prepared—and 
I have conveyed this to the U.S. secretary of state—1is the 
possibility of cooperating with some F-18 fighters, if 
necessary, in an earlier UN resolution concerning the 
prevention of flights over Bosnia, but not to carry out 
any operations of a military character, not even a selec- 
tive one. [end recording] 


Foreign, Defense Ministers Outline Position on 
Bosnia 


LD0605177293 Madrid RNE-! Radio Network in 
Spanish 1600 GMT 6 May 93 


[Text] Foreign Minister Javier Solana and Defense Min- 
ister Julian Garcia Vargas met this afternoon to analyze 
the situation created following the Bosnian Serbs’s rejec- 
tion of the peace plan and to outline Spanish participa- 
tion in a possible military intervention. Solana has 
already said in statements to RNE that Spain will only 
cooperate in monitoring operations and will not inter- 
vene in selective bombing missions against Serbia. Good 
afternoon, Ana Medina. 


[Correspondent Medina] Good afternoon. The interna- 
tional community 1s not going to carry out any military 
Operations against the Serbs in the immediate future. 
This is what the two ministers have said, saying that in 
the next few hours the UN Security Council will be 
working on redefining the embargo, stepping up the 
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embargo on Serbia, and redefining the protection and 
safety zones for the civilian population. 


For the moment, Spain will keep its forces in Bosnia, the 
defense minister said, although he also left open the 
possibility of them falling back or even withdrawing if in 
the future the UN Security Council were to authorize 
some kind of military mission, depending on what kind 
of mission it is. 


That's all for now. The news conference is continuing. 


Government Says Military Intervention in Bosnia 
Unlikely 

LD0705 124893 Belgrade TANJUG in English 1223 
GMT 7 May 93 


[Text] Madrid, May 7 (TANJUG)}—The Spanish Gov- 
ernment believes that an imminent military intervention 
in Bosnia is not likely and that such a move by the 
international community 1s not inevitable and oppor- 
tune at present. 


Spanish Prime Minister Felipe Gonzalez said on 
Thursday night [6 May] that there was still hope for 
peace and implementation of the Vance- Owen peace 
plan in Bosnia. This is also indicasted in Belgrade’s 
decision to put more rigorous pressures on the Serbs in 
Bosnia, Spanish newspapers said on Friday. 


The governments of Yugoslavia and Serbia decided on 
Thursday to suspend all forms of aid for Bosnian Serbs, 
except humanitarian deliveries and the reception of 
refugees. The decision followed the Bosnian Serb parlia- 
ment's stand not to accept the Vance-Owen plan, but to 
leave it up to the the people to decide in a referendum, as 
the most democratic form of decision-making. 


The presidents of Yugoslavia and its republics of Serbia 
and Montenegro maintian that the peace plan is accept- 
able because it is conducive to an end of the war and 
guarantees that the Bosnian Serbs will have an equal 
status as the other two peoples—Croats and Mosiems. 


Stringent international sanctions, imposed on Yugo- 
slavia a year ago because of its alleged involvement in 
the civil war in Bosnia, have totally exhausted its 
economy and pushed most of the population to the verge 
of existence. 


Faced with the pressure by the wary public at home and 
by the militant Washington, the Spanish Government ts 
trying—as Gonzalez himself said—to act cautiously in 
order to avoid getting involved in situations which it 
could regret later on. 


The caution is above all aimed at avoiding direct 
involvement in military actions in the Balkans. Spain's 
Defence Minister Julian Garcia Vargas and Foreign 
Minister Javier Solana said, following the ("talks) with 
Gonzalez on Thursday night, that all options were 
opened for Bosnia-Herzegovina. However, they added, 
the role of Spanish troops there would be restricted to 
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humanitarian operations, the implementation of sanc- 
tions and separation of warring sides. 


Solana informed about this U.S. Secretary of State 
Warren Christopher in London a few days ago, making it 
clear to the U.S. that Spain opposes direct military 
intervention, especially a unilateral action without the 
U.N. approval, sources in Madrid said. 


Spanish war planes can participate in monitoring the air 
space over Bosnia, but would mot participate in any 
selective strikes against Serb positions, the same sources 
added. 


Morocco’s Filali Arrives in Madrid for Talks 


LDOS505203393 Madrid RNE-1 Radio Network in 
Spanish 1900 GMT 5 May 93 


[Excerpt] Abdellatif Filali, Moroccan minister of state 
for foreign affairs, arrived at Madrid airport this 
evening, where he was met by his Spanish counterpart, 
Javier Solana. Filali is in Spain for a bilateral meeting 
with our country’s top authonties. [passage omitted] 


Meets King, Gonzalez, Solana 


LD0605171793 Madrid RNE International in Spanish 
1300 GMT 6 May 93 


[Text] Moroccan Foreign Minister Abdellatif Filali has 
been received by the king of Spain and has had talks with 
Spanish Prime Minister Felipe Gonzalez. Before these 
meetings, the Moroccan foreign minister met with his 
Spanish counterpart, Javier Solana, with whom he dis- 
cussed bilateral economic cooperation with a view 
toward renewing the 1988 agreement, which has now 
lapsed. Additionally the two ministers analyzed the 
process of regularization of Moroccan immigrants and 
the support which Rabat wants from Spain in order to 
obtain a treaty of association with the EC. 


They also exchanged views on the holding of the Sahara 
self-determination referendum, which is sponsored by 
the United Nations. 


PSOE Accuses Right of Running ‘Smear 
Campaign’ 

BRO705111893 Barcelona LA VANGUARDIA in 
Spanish 4 May 93 p 12 


[Article by Jose Bejarano: “Guerra Insists That Right Is 
Using Unlawful Means To Conspire Against Socialist 


SPAIN 3 


Projyect—Criticizes Attempts To Convert Baltasar 
Garzon ‘From Hero Into Villain"”] 


[Text] Yesterday, PSOE [Spanish Socialist Workers’ 
Party] Deputy Secretary General Alfonso Guerra 
accused the Right of being “prepared to use any means, 
legal or illegal, to put an end to the socialist project” and 
of having run a smear campaign since 1982 “that 
deserves to go down in the history of infamy.” 


Guerra, who was in Seville to present the PSOE candi- 
dates in Andalusia, gave a speech in which he spoke out 
against the “same old Right, which is now wearing 
Aznar's face,” and praised the progress of the UCD 
{Union of the Democratic Center]. On the other hand, he 
asserted that the socialists will win a majority “because 
we have administrated well, because we have a project, 
and because we have a leader: Felipe [Gonzalez].” 


The only new element in his speech was a reference to 
the independents—although he did not mention Baltasar 
Garzon—on the PSOE electoral lists. He said that one 
should not confuse independence with indifference, and 
called on intellectuals to join—now more than ever—the 
socialist project in order to prevent Spain from having its 
importance diminished. He wondered whether, at this 
time, anybody could adopt an attitude of neutrality or 
indifference, and he criticized “the same old Right, 
which was trying to turn those people who were now 
heroes into villains.” 


The contrast between the speeches given by Guerra and 
Chaves was evident. While Guerra maintained his 
theory of a conspiracy by the Right to reject any cniti- 
cism, Chaves cited vanous times that Gonzalez had said 
that it is necessary to introduce self-cnticism among the 
socialists, but not “with such a severe attitude.” 


In Madrid, Interior Minister Jose Luis Corcuera 
admitted the possibility that Garzon might have an 
important role in the next government if the PSOE wins: 
“Why not, if he has always done efficient work?” As 
regards his chances of staying on in the Interior Ministry, 
he pointed out that “it does not depend on me, but these 
five years have been good.” 


Corcuera said that the “ETA [Basque Fatherland and 
Liberty] 1s politically vanquished,” although it can still 
commit outrages, and pointed out that a People’s Party 
government “could be effective to a certain extent, but 
would not be able to change the strategic onentation 
against terrorism.” He added that anyone who talks to 
the mayor of Paris about terrorism “in exchange for a 
photo”—a reference to Aznar—*‘calls into question his 
ability to run the government.” 
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Finland 


Government To Lift Last Sanction Against South 


LDO705 102193 Helsinki Suomen Yleisradio Network in 
Finnish 0900 GMT 7 May 93 


[Text] Finland will lift the last economic sanctions 
against South Africa in a week's time. The president has 
ordered the law to come into force as of mid-May. The 
investment ban is the last of the economic sanctions that 
iS NOW going to disappear. 


Finland and the other Nordic countnes are seeking to 
support the democratization of South Africa in different 
ways. The aim is to support the preparation of elections, 
the creation of new democratic institutions, citizens’ 
activities, and to prevent political violence. 


FM6.5 Million Slated in Aid to Baltic Countries 


LDOS505 165893 Helsinki Suomen Yleisradio Network in 
Finnish 1430 GMT 5 May 93 


[Text] Finland will give the Baltic countnes 6.5 million 
Finnish markkas [FM] of aid. The appropriation, 
granted by the Foreign Ministry, will finance the devel- 
opment of the Estonian border guard establishment, the 
police and rescue service, and local and regional admin- 
istration. In addition, the funds will be used to renew the 
district heating network in Tallinn. 


The aid to the Baltic countries from the state's budget 
funds will this year rise to about FM80 million. Most of 
the aid will go to Estonia. 


The Foreign Ministry has also decided to participate 
with FM500,000 in the Baltic fund of the UN Develop- 
ment Program [UNDP]. The agreement between the 
UNDP and Finland will be signed soon. 


National Bank Lowers Base Interest Rate 


LDO705 101093 Helsinki Suomen Yleisradio Network in 
Finnish 0900 GMT 7 May 93 


[Excerpt] As expected, the Bank of Finland is lowering 
its base rate. The parliamentary trustees of the bank 
decided this morning on a cut of 0.5 percent. Those 
debtors who have loans linked to the base rate will 
benefit from the reduction. At this stage it is not yet 
known whether the reduction of the base rate will also 
reduce the interest on deposits in tax-free accounts. After 
this morning's meeting, Pentti Macki-Hakola, chairman 
of the parliamentary trustees of the Bank of Finland, 
announced the rate decision. 


[Begin Maeki-Hakola recording] At the suggestion of the 
board of directors, we decided unanimously to reduce 
the base rate as of 17 May by 0.5 percent—from 7.5 
percent to 7.0 percent. [passage omitted] [end recording] 
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Norway 


Ministers Meet With Romanian Labor Minister 


AU0605 170593 Bucharest ROMPRES in English 1424 
GMT 6 May 93 


[Text] Oslo, ROMPRES, 6/5/1993—-Dunring his visit to 
Norway over May 2-5, 1993, Romanian minister of state 
and minister of labor: and social protection, Dan Mircea 
Popescu, had talks with Mrs. Grete Knudsen, Norwegian 
minister of social affairs, with Werner Christie, minister 
of health, Grete Berget, minister of family and children 
as well as with representatives of the minister of local 
government and labor. During the talks the collocutors 
identified and agreed upon specific measures in order to 
continue the bilateral cooperation in social, health-care 
and labor-relations fields. 


Romania and Norway will continue the exchange of 
experts and documentary information especially for per- 
sonnel training, elaborating specific legislation and orga- 
nizing the social services in the relevant fields. A special 
position within the cooperation between the two coun- 
tnes will continue to be held by the assistance for 
handicapped children, a field which has been and will 
continue to be granted technical assistance and material 
support by the Norwegian Government as well as non- 
governmental organizations. 


SV's Solheim on ‘Success’ of Party Congress 
PM0605 144093 Oslo AFTENPOSTEN in Norwegian 
19 Apr 93 p 2 


[Report on interview with Socialist Left Party leader 
Erik Solheim by Hilde Harbo in Tonsberg, no date given] 


[Text] Tonsberg—“Our answers, which I naturally con- 
sider to be better than those of other parties, are not good 
enough when compared with the enormity of the most 
important problems facing us. Not even the Socialist 
Left Party [SV] has the alternatives ready for a policy 
that is able to bring us out of mass unemployment and 
solve the problems of global poverty. Our alternative to 
the EC and Norwegian membership has not been fully 
formulated. We have pieces of the answers to these 
challenges, but we do not have a gospel which means that 
we can say to the voters that "here you have the full 
solution.’ I feel a certain amount of frustration over 
this,” Solheim told AFTENPOSTEN. 


The party leader who has been reelected lives up to his 
call to the recent party congress to show humility. Even 
though he describes last weekend's congress in Tonsberg 
as the best in the SV's history, he does admit that not 
even here did the party succeed in giving any good 
enough answers to the the really great challenges of our 


age. 





FBIS-WEU-93-087 
7 May 1993 


But this frustration is not enough to prevent him from 
asserting that the congress has shown that the the nght- 
wing tide in Norway is over. He also stressed that the SV 
is now a party that has come of age. 


“We now have the SV which both I and the vast majonty 
of congress delegates have always dreamed about. We 
have never had a more united congress than this one, nor 
have we had a more optimistic congress,” Solheim said. 


At the same time he warns the party against becoming 
drunk on its success. 


“We have to keep our feet on the ground and not become 
arrogant. We must continue with what 1s the SV’s great 
strength—that is, being able to listen to people and be 
sensitive to their problems.” 


Solheim left the congress in the certain knowledge that 
he had been given support and room for maneuver to 
work toward the government power which he has long 
thought the SV should seek. But according to the reso- 
tutions passed by the congress, a precondition for coop- 
eration with the Labor Party is a “renewed” Labor Party. 


[Harbo] What changes must the Labor Party undergo for 
this precondition for government cooperation to be met? 


[Solheim] The most important thing is that the Labor 
Party shows a willingness for much stronger national 
economic control and shows a very different determina- 
tion to take action when it comes to the environment and 
the welfare of the weakest. 


{[Harbo] Do you think that it is possible to achieve the 
changes in the Labor Party which you are calling for 
under the present Labor Party leadership” 


[Solheim] The adjustment to the EC the Labor Party 1s 
currently pursuing puts a great deal of distance between 
them and us, but you have to remember that entering 
into government cooperation is only on the agenda for us 
after a referendum. And after the “no” to the EC I expect 
we will see, I feel certain that we will reach agreement 
with the Labor Party on stronger controls over the 
economy. This is not a question of personalities, but of 
policies. | would also like to say that I know the Labor 
Party leadership to be very competent people, and that 
Gro Harlern Brundtland is the most competent polit- 
cian in the country. [Solheim ends] 


When he sums up the congress Solheim 1s proud of what 
he considers to be the confirmation of the fact that the 
SV is the country’s best party on the environment. He 
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believes that this strong environmental profile is impor- 
tant at a time when the other parties are no longer busily 
engaged in waving the environmentalist flag. 


The SV leader is also very happy about the opening the 
Norwegian Trades Union Confederation has made for 
much closer cooperation between the SV and the trade 
union movement. 


“I believe that the trades union confederation’s new 
attitude to us 1s due to the answers we have given to the 
rapid nse in unemployment,” Solheim said. He added 
that in the election campaign the SV will tell the Norwe- 
gian people that sacrifices will have to be made in order 
to break the back of unemployment. Those who have 
work must share with those who do not—in terms of 
hours worked and in terms of living standards. 


Solheim believes that the congress has made it clear that 
the SV is the country’s largest and leading party in the 
fight against Norwegian EC membership. 


“But this also means that the SV must say to the voters 
that we are willing to shoulder responsibility when the 
result of the referendum is clear. We cannot make the 
same mistakes we made in 1972 when we won the vote 
but lost the struggle after it. This time we must not only 
be a corrective, but also a party of power. Not simply to 
win seats in government, but to change Norwegian 
society. The congress has demonstrated a clear desire for 
cooperation, first and foremost with the Labor Party, but 
also with the Center Party.” 


The last day of the congress adopted the party leader- 
ship's proposed working program without any signifi- 
cant changes. Work on a new program of principles also 
set its stamp on the closing stages of the congress. It is a 
long time since party leader Erik Solheim put the party's 
current program of more orthodox principles out of 
action. The new program will not be adopted until the 
party's next congress, but the work of submissions for it 
1s well under way. 


And histonan and SV veteran Knut Kjeldstadli yes- 
terday provided an introduction to this work which filled 
both Solheim and the rest of the congress with enthu- 
siasm. From the rostrum Solheim proclaimed him the 
party's new chief ideologist and made particular refer- 
ence to his message about how interests and morality can 
be combined in “enlightened self-interest.” Solheim 
stressed that the SV can become a really strong and 
broad-based party if it shows that solidarity is not only 
the demand that we be nice to others, but that it is also 
in the self-interest of all that no one should be without a 
job, that care for the elderly is good, crime levels low, 
and the environment 1s improved. 
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‘Experts’ View Butrus-Ghali Solution ‘Nonviable’ 
NC0705 124893 Nicosia ELEVTHEROTIPIA in Greek 
4 May 93p 1 


[Excerpts] UN Secretary General Butrus Butrus-Ghali’s 
set of ideas will lead to a nonviable and nonfunctional 
solution. This is the clear conclusion of Greek constitu- 
tional experts who met Foreign Minister Alekos Mikhail- 
idhis over the weekend. The Greek professors were 
recalled by the government to study the set of ideas in 
view of the resumption of the talks in New York. They 
brought attention to a series of points in the set of ideas 
that deviate from the princ ‘ples of international law and 
constitute a serious threat to the Greek Cypriot side. 


According to the experts’ evaluation, the Greek Cypriot 
side should make a strong effort to try and overcome 
some of the most negative points in the set of ideas. 
There is a view already, however, that the problems our 
side will face in its efforts are possibly unparalleled. But 
they insist that one last effort should be made to improve 
the set of ideas. 


In their evaluations, the Greek constitutional experts 
analyzed in particular some points in the set of ideas that 
satisfy the Turkish positions and views. In general they 
note that basic points in the set of ideas clearly take into 
account the Turkish positions, while our own basic 
positions are ignored. [passage omitted] 


Greek Professors Aristovoulos Manesis and Yeoryios 
Papadhimitriou of Athens University and Dhimitrios 
Tsatsos of Pandion University, and Cypriot Professor 
Nikolaos Aimiliou of Southampton University, exam- 
ined and analyzed the ideas. They prepared a detailed 
technocratic study of the set of ideas, which ends with a 
series of suggestions and notes to be given to the presi- 
dent. [passage omitted] 


[Nicosia I SIMERINI in Greek on 4 May on page 16 
carries a report by Kostas Venizelos on the same subject, 
citing “well- informed sources” as saying: “The experts’ 
major suggested changes regard all aspects—the judicial, 
executive, and legislative branches—and the functioning 
of the state. The constitutional experts did not deal with 
the Butrus-Ghali map—or rather, the territorial issue— 
because it is not within their responsibilities. Well- 
informed sources in Nicosia told I SIMERINI that the 
set of ideas has become almost ‘unrecognizable."”’] 


National Guard To Be Restructured, ‘More 
Professional’ 


NC0705 144093 Nicosia O FILELEVTHEROS in Greek 
1 May 93 pp 1, 4 


[Report by losif Iosif] 


[Excerpts] The National Guard is to be restructured 
along new, more professional lines, and it will be 
enforced with other forces and more career soldiers. In 
addition, defense expenditures in 1993 will remain at the 
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same level as 1992, and a new procedure will be 
employed for supplying arms systems. 


These are some of the government defense goals that 
President Glavkos Kliridhis announced yesterday to 
members of the House of Representatives Defense Com- 
mittee. 


According to reliable sources, yesterday's meeting exam- 
ined in depth all aspects related to defense, with Defense 
Minister Konstandinos Iliadhis and National Guard 
Commander Lieutenant General Yeoryios Siradhakis 
attending. 


Kliridhis told the deputies that the government intends 
to upgrade the National Guard in order to face any new 
attack by the Turkish invaders. 


The following will be promoted within this framework: 


—The National Guard will be reinforced with members 
from peripheral forces. 

—The National Guard also will be reinforced with new 
career soldiers who will be professionally trained at 
special sites. 

—The arms program will continue to receive the same 
appropriation in 1993 as it did in 1992, which is about 
200 million pounds. [passage omitted] 


The mecting also discussed the Cypriot Republic's forces 
in relation to the Turks’ and stressed the following: 


—The number of Turkish soldiers stands today at 
38,500 (34,500 Turks and 4,500 Turkish Cypriots), 
while our National Guard has 5,600 men under arms. 


Regarding the above evaluation, it was stressed that 
Cyprus puts great emphasis on its reserves, which could 
better cover the imbalance between the Turkish Army 
and the National Guard. (passage omitted] 


Council Says Extraditing Nadir ‘Legally 
Impossible 


TA0605 195793 Nicosia Bayrak Radio in Turkish 1530 
GMT 6 May 93 


[Excerpts] The Council of Ministers has announced that 
it is legally impossible to extradite Asil Nadir, who has 
entered the Turkish Republic of Northern Cyprus 
{[TRNC] legally and that it cannot reply positively to 
Britain's demand. 


The Council of Ministers held an extraordinary meeting 
today under the leadership of Prime Minister Dervis 
Eroglu where they assessed the recent developments that 
evolved with the arrival of Asil Nadir. The Council of 
Ministers was briefed by Chief Public Prosecutor Akin 
Sait on the legal process regarding the incident. 


Kenan Atakol, foreign affairs and defense minister, 
made an announcement while the meeting was still in 
session and said that Asil Nadir arrived at the Ercan 
[Tymbou] airport in the TRNC from Istanbul in a 
Cessna-500 type plane. Atakol said that Nadir entered 
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the country with his TRNC identification card that he 
had acquired in 1988. Atakol stated that the issue is 
being investigated by the Chief Public Prosecutor's 
Office and that the Chief Public Prosecutor is briefing 
them in detail. Atakol stated that according to the laws 
which are in effect in the TRNC it is legally impossible to 
extradite Asil Nadir. [passage omitted] 


In answer to a question, Atakol said that the stand of the 
TRNC will not change in the event of a diplomatic 
initiative from Turkey regarding the extradition of Nadir 
and added that up to now there has been no such 
initiative. In answer to another question, Atakol said 
that the Interior Ministry has communicated its request 
to protect Asil Nadir and added that the TRNC police 
forces are carrying out the necessary investigations and 
will give the information to the Council of Ministers 
after concluding their inquiry. In answer to another 
question as to the probability of Britain kidnapping 
Nadir, Atako' said that this kind of initiative is consid- 
ered banditry. 


Nadir Explains Reasons for Escape 


TA0705170193 Nicosia Bayrak Radio in Turkish 1530 
GMT 7 May 93 


[Text] Asil Nadir, Turkish Cypriot businessman, has 
said that he was forced to escape to the Turkish Republic 
of Northern Cyprus [TRNC] because he no longer has 
any confidence in British justice and because he has lost 
hope of a fair trial in Britain. 


Nadir, who arrived from Britain in the TRNC on 
Wednesday [5 May], held a news conference at the Girne 
[Kyrenia] Jasmine Court Hotel today. Blaming the 
British Fraud Office, Nadir said that this office had tried 
to efface every move he undertook to prove his inno- 
cence. Addressing the Turkish Cypriots at the beginning 
of his news conference, Nadir said: My dear brothers, 
words are not sufficient for me to explain the happiness 
I feel being among you, in my country. In the coming 
days I will be revealing, step by step, all the develop- 
ments that will shock the world. Speaking in English at 
the news conference, Nadir mainly dwelt on his arrest in 
Britain and his subsequent treatment, which he said was 
in violation of human rights. 


Visiting Serb Bishop Says Peace Plan Defective 


NC0705 113993 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1030 GMT 
7 May 93 


[Text] Serb Metropolitan Bishop (Irineos Bulovic), who 
is visiting Cyprus, said the Vance-Owen peace plan 
includes many defects for the Serbs, who would be 
ceding a third of their land. Speaking at a news confer- 
ence, the Serb bishop said he understands the fears and 
concerns that led the Serbs to reject the proposed plan, 
but, he added, they should decide in favor of peace. He 
said: The plan must be given a tral without being the 
final solution and the international community must 
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exert the same pressure on all sides, not only against the 
Serbs. (Bulovic) said that even if the plan is accepted and 
implemented as it stands, the Serbs fear a massacre by 
the Muslims. He added, however, that the smallest effort 
toward peace is worth a try. 


The bishop said he was grateful for the support of Greece 
and the Greek Cypriots and for their attitude of love and 
justice toward the Serbs, who, he concluded, prefer to die 
with their pride intact than live without it. 


Eroglu Opposes Raising Varosha Issue Before 
Conciliation 


TA0705074593 Nicosia Bayrak Radio in Turkish 0500 
GMT 7 May 93 


[Excerpt] Prime Minister Dervis Eroglu has said 1’.at it is 
wrong to raise the Maras [Varosha] issue before a con- 
ciliation is reached in the Cyprus talks. Eroglu called on 
the people to display unity and solidarity in this critical 
stage of the national cause. As part of his village tours, 
Eroglu last night visited Karaagac [Kharcha], Bahceli 
{[Kalogrea], and Esentepe [Ayios Amvrosios]. He was 
briefed on the citizens’ problems and commented on 
recent political, social, and economic developments. 


Referring to the Cyprus problem during his village tours, 
the prime minister said that the talks are continuing and 
that nothing has yet been achieved. He added: Now, we 
are being told to give away Maras. After we do that, there 
will be more demands to continue the talks. Therefore, it 
is a mistake for the secretary general to raise the ternito- 
rial issue before a conciliation has been reached during 
the talks. 


The UN Security Council and secretary general should 
take into account the decision adopted at the Greek 
Cypriot National Council and tell the Greek Cypnots 
that an agreement cannot be achieved on Cyprus as long 
as they continue to make these claims, Eroglu remarked. 
He said that despite this National Council decision, 
pressure is being applied on the Turkish Cypriot people 
rather than on the Greek Cypriots. Pointing out that the 
secretary general's attitude on this matter is wrong and 
shows his partiality, Eroglu declared: We are determined 
to live on these territories. This determination and the 
reality of the state we established should not be over- 
looked. 


The world must also realize, Eroglu stated, that it will be 
more appropriate to conduct the negotiations in Cyprus 
rather than overseas. The sides failed even to start a 
dialogue in Cyprus on the eve of the 24 May talks, Eroglu 
remarked, adding: Feissel is conducting a shuttle diplo- 
macy. Nothing can be achieved in this way. The problem 
is our problem. If peace is going to be signed in this 
country, it will be by the two peoples. 


Eroglu explained that the two sides must first agree on 
the solution. Noting that it is extremely wrong and 
one-sided to test imposed solutions in New York, the 
prime minister said that it is essential to allow the people 
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living in this country to resolve their own problems and 
conduct their own peace efforts. At a time like this, 
Eroglu said, we need unity and solidarity, and this can be 
achieved through dialogue. He added that the govern- 
ment launched this dialogue with all parties, pledging 
that this process will continue. Eroglu went on to say that 
at a time when human rights are paramount in the world 
no one has the right to abandon the Turkish Cypriot 
people to the mercy of the Greek Cypriots and create 
new examples of Bosnia-Herzegovina. [passage omitted] 


Feissel’s h on Confidence-Inspiring 
Measures Viewed 


NC0605 152793 Nicosia KIBRIS in Turkish 
5 May 93 p 4 


[Unattributed column: “Confidence-Inspiring Mea- 
sures”’] 


[Text] The contacts made to prepare the basis of the talks 
that will be held in New York at the end of May are being 
used as a means of directing pressure on the Turkish 
Cypriot side to force it to agree to make concessions. 
This has clarified the meaning of the term “confidence- 
inspiring measures.”” Consequently, the talks that will be 
held in New York seem now to be in jeopardy. The 
reason for that is the effort made to promote the Greek 
Cypriot side’s interests, an effort which is creating addi- 
tional reasons for the Turkish Cypriot community's lack 
of confidence. 


Gustave Feissel, the UN secretary general’s alternate 
special representative on the Cyprus issue, has adopted 
an approach which safeguards Greek Cypriot interests. 
Consequently, our people’s confidence in him as a dip- 
lomat is gradually weakening. 


Feissel neither has the right nor the authority to use the 
question of “confidence-inspiring measures” to bargain 
with the TRNC [Turkish Republic of Northern Cyprus] 
president on Maras [Varosha]. His proposal that we 
“should give Maras to the Greek Cypriot side so that the 
Greek Cypriot leaders would agree to relax their 
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embargo on the Turkish Cypriot side” clearly indicates 
that he is trying to blackmail the Turkish Cypriot com- 
munity. 


The question of how confidence will be inspired through 
a diplomacy based on blackmail and the question of how 
the talks on Cyprus will be resumed in light of intensified 
pressure on the Turkish Cypriot side are important 
matters which should be clarified. Is it not true that the 
proposal that Maras be given back in return for the 
relaxing the Greek Cypriot embargo on the Turkish 
Cypriots indicates that the embargo is regarded as a 
legitimate measure? 


The Greek Cypriots do not have any right at all to 
impose an embargo on the Turkish Cypriots. Nor has 
any UN official been authorized to discuss the relaxation 
of the embargo in return for concessions. President 
Denktas has already informed Feissel on the fields in 
which confidence-inspiring measures can be quickly put 
into effect; that is, provided that the Greek Cypriots 
sincerely wish to realize them. For example, we can start 
by establishing a “deconfrontation line on the border, 


including Pyle village.” 


The Turkish Cypriot side’s proposals have been ignored, 
however. Attention has remained focused on Maras to 
allow the Greek Cypriot side to get what it wants. 
Consequently, Gustave Feissel has been narrating the 
Greek Cypriot demands as if he serves as Glavkos 
Kliridhis’ ambassador. 


The outcome of the effort that will be made to resolve 
the problem can be easily predicted if the confidence- 
inspiring measures will be subject to the concessions to 
be made by the Turkish Cypriot side and if the prepara- 
tions made for establishing the basis of the New York 
talks will jeopardize the Turkish Cypriot rights and 
interests. The outcome of all this will be nothing else but 
an impasse. Expecting only the Turkish Cypriot side to 
make concessions for confidence-inspiring measures 
when the Greek Cypriots allocate millions of dollars to 
buy arms and increase the pace of their military reorga- 
nization is a rare case of stupidity in diplomacy. 
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Mitsotakis Returns From Belgrade, Comments 


NC0605 161593 Athens ET-1 Television Network in 
Greek 1500 GMT 6 May 93 


{Statement by Prime Minister Konstandinos Mitsotakis 
upon his return from Belgrade at Ellinikon Airport on 6 
May—recorded] 


[Text] You know the outcome of the effort. Unfortu- 
nately it was negative. However, I would like to add 
today that undoubtedly the effort bore fruit. The entire 
peace effort has taken a step forward. I would like to 
point out that for the first time the decision of the 
Bosnian Serb parliament was not unanimous. Despite 
the atmosphere—those of you who were with me expe- 
rienced it—15 deputies had the courage and bravery to 
separate their positions from the negative decision. I 
believe that if we continue this effort we will succeed. In 
any case, Greece is determined to continue the effort. 
Greece’s position is firm: there is no other solution to 
this tragedy than peace. Peace is the only solution. 


I would like to particularly stress the contribution of the 
Serbian and Montenegrin leadership. The Serbian lead- 
ership, particularly Serb President Slobodan Milosevic, 
made a great effort. As Milosevic told me this morning, 
he fought side by side, shoulder to shoulder with me to 
achieve a peaceful solution. In the near future, I count on 
the contribution of the Serbian leadership and President 
Milosevic to the effort we will continue. 


We have approached the solution. We have actually felt 
it at a certain moment after Yugoslav President Dobrica 
Cosic, Milosevic, and I spoke for the second time and 
almost everyone applauded us. We have almost reached 
the end. You lived through the atmosphere. They were 
people that were hurting, people who came straight from 
the battle field to vote. There was a psychology, an 
atmosphere that finally affected the outcome. 


To Continue Efforts for Solution 


NC0605 163093 Athens ET-1 Television Network in 
Greek 1324 GMT 6 May 93 


[News conference by Prime Minister Konstandinos Mit- 
sotakis upon his return from Belgrade at Ellinikon Air- 
port—live; monitored in progress] 


[Text] [Unidentified correspondent]..do we take into 
account U.S. threats for bombings? 


{Mitsotakis]} I will not tell you this. | am not going to tell 
you exactly what I will do but I will tell you that I will 
continue the effort with even greater enthusiasm, and | 
am convinced that we will succeed. Now, I am very 
cautious about the reaction of the international commu- 
nity. Let us not speak about the United States because it 
is a member of the United Nations and of NATO. I 
realize that the rejection constitutes a provocation 
against the international community and I suggest that 
we do not act hurriedly but seriously plan every move. 


GREECE 39 


{[TANJUG correspondent] It is very interesting to know 
what Greece will do about the sanctions against Serbia 
and Montenegro. Can Greece do something soon to 
help? 


[Mitsotakis] We will help, surely. However, it is unreal- 
istic to expect that sanctions will be lifted if there is no 
peace in Bosnia-Herzegovina. One last question. 


[Unidentified correspondent} Mr. Prime Minister, what 
is the new situation after the decision of the Bosnian 
Serb parliament, given that the Athens peace conference 
has created a good atmosphere in the Balkans? 


{Mitsotakis] If you remember, I told you that peace is 
fragile. Or maybe | did not tell you this, but I said it in an 
interview. The decision of the Bosnian Serb parliament 
yesterday proved that the issue, war or peace in Bosnia, 
has not been finally determined. | repeat once again you 
should look at this as one of the phases. Immediate 
repercussions are negative. Certainly it is very difficult, 
if not impossible, for someone to stop the ongoing 
procedure, at the United Nations’ initiative, for the 
imposition of even harsher measures. However we 
should look at all this as a phase that will be outgrown. 
This is my personal and Greece's conviction. I believe 
that a peaceful solution is possible and that the great gain 
has been Serbia's crystal-clear position in support of the 
peace effort. Greece along with Serbia, Serbian President 
Slobodan Milosevic, and in close cooperation with the 
cochairmen who are ultimately responsible for the 
moves, will optimistically continue the effort. 


Warns Serbs Not To ‘Commit Suicide’ 


NCV605 164393 Athens Elliniki Radhiofonia Radio 
Network in Greek 1500 GMT 6 May 93 


[Excerpts] Prime Minister Konstandinos Muitsotakis 
returned from Belgrade at 1600 today after he and the 
Serbian leadership of Belgrade in Pale, Bosnia- 
Herzegovina, waged an overnight battle to persuade the 
Bosnian Serb parliament members to accept the Vance- 
Owen peace plan. [passage omitted] 


Replying to a question, the prime minister said one of 
the problems that arises is what will be the [words 
indistinct] of the peace force that will cover the Serbs’ 
security need. Reasonably, the Serbs prefer Greek or 
Russian Orthodox soldiers, or soldiers from states that 
they trust. 


Discussing Greece's participation in the peace force, 
Mitsotakis said: The issue is open. We have assured the 
Serbs that in the process of implementing the peace plan, 
we will make every possible effort to fulfill the reason- 
able request of the Serbs. Mitsotakis said the Serbs are 
concerned about security. The international community 
must give it to them so that they can deal with the 
problem more calmly. 


Mitsotakis said: We did not stammer in Pale. I clearly 
told them that nations do not commit suicide and that 
they must accept the Vance-Owen peace plan. They must 
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not turn against the international community and con- 
demn the Serb nation because the greatest part of Ser- 
bian Serbs opposes the policy followed by a small group 
of Bosnian Serbs. 


Spokesman Replies to Bosnian Accusations 
Against Mitsotakis 

NC0605205593 Athens ET-! Television Network in 
Greek 2000 GMT 6 May 93 


[Excerpts] REUTER has now reported that the Govern- 
ment of Bosnia-Herzegovina strongly protested to the 
Greek Foreign Ministry for Prime Minister Konstand- 
inos Mitsotakis’ illegal stay on the Republic’s territory. 
[passage omitted] 


Government Spokesman Vasilis Manginas said that Mit- 
sotakis and Bosnian President Alia Izetbegovic have a 
relationship of mutual respect and friendship. With this 
statement, Manginas described the atmosphere that pre- 
vailed in the two men’s meeting on the sidelines of the 
Athens peace conference. Manginas added that in his 
statement in Pale, Mitsotakis referred to the problems 
and to the gap that separates the opposing sides in 
Bosnia-Herzegovina. 


Bosnia Moves Seen To Herald Balkan Policy 
Opportunity 
NC0705 102993 Athens I KATHIMERINI in Greek 
5 May 93 pl 


[From the “Daily” column by Panos Loukakos: “The 
New Opportunity”) 


[Text] The Athens conference for peace in Bosnia last 
weekend and Prime Minister Mitsotakis’ presence today 
at the critical meeting of the Bosnian Serb Parliament 
constitute an excellent opportunity for placing Greek 
Balkan policy on a radically new basis. 


Already these developments are creating a new situation 
with the following main characteristics: 


—the reduction of tension in the former Yugoslavia will 
necessarily blunt international pressure on Athens to 
“close” the Skopjean affair. 


—the development of Greek mediatory initiatives 
changes Athens from part of the Balkan problem, 
which it has been for the past 15 months, to the 
regulator of situations in the area. 
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—Greek political-diplomatic involvement in the Yugo- 
slav crisis in conjunction with Turkish military inter- 
vention reduces the dangers from Ankara’s infiltration 
of the Balkan area. 


These three facts constitute a major success for Greek 
foreign policy and for Prime Minister Mitsotakis person- 
ally. It is a success that everybody wishes to continue in 
these critical times; if handled seriously, it can continuc. 


This is the only way for Greek foreign policy to find a 
way out of the impasse in which it recently found itself. 
It is the only solution for dealing effectively and on a new 
basis with the walls that Ankara and Skopje have erected 
around Greek foreign policy. 


This was helped by some erroneous handling of 2 Tairs 
by Greek foreign policy and Athens’ inability to chart a 
consistent and effective Balkan strategy. 


Whatever the result, a new opportunity has been 
afforded to Greece to play the role that it is entitled to 
have in the area. If past errors are not repeated, there is 
a possibility of the Greek political-diplomatic presence 
in the Balkans becoming a stronger magnet than 
Ankara’s military strength. 


If the entire issue is resolved along this line, Greece will 
perhaps prove to be the only beneficiary of the Balkan 
crisis. 


Regime Reaffirms Objections to Intervention in 
Bosnia 


NC0705122393 Athens Elliniki Radhiofonia Radio 
Network in Greek 1130 GMT 7 May 93 


[Text] The Greek Government reaffirms its reservations 
about a military intervention in Bosnia-Herzegovina and 
recommends prudence, not haste. The country’s position 
is unchanged; it Opposes military intervention and the 
participation of Balkan countries, while it has not yet 
discussed the request by various sides, and that doesn't 
mean the Serbs alone, for Greek forces to participate in 
the UN peacekeeping force. No decision has been made. 


Government Spokesman Vasilios Manginas was 
speaking at noon today after a meeting of the Govern- 
ment Committee, which Prime Minister Konstandinos 
Mitsotakis briefed on the proceedings at the lengthy 
Bosnian Serb conference and on developments in sight 
following the Pale decision. The government spokesman 
said that following a thorough discussion and exchange 
of views, the Government Committee pointed out the 
constructive position and very significant efforts of Serb 
President Slobodan Milosevic. The committee also 
stressed Greece's pioneering role in the efforts for peace 
in Bosnia- Herzegovina, a role that is also recognized 
internationally and was praised by many leaders and 
organizations. 
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Foreign Ministry Reacts to Bosnian Serb Decision 
TA0605 184993 Ankara TRT Television Network in 
Turkish 1700 GMT 6 may 93 


[Text] Turkey has characterized the Bosnian Serb parlia- 
ment’s latest decision as a maneuver to delay the inter- 
national community from taking actions to stop Serbian 
attacks. Turkey stated that these developments once 
more show the kind of measures that must be taken to 
stop the Serbian attacks. The Foreign Ministry statement 
stresses that the world should take immediate action not 
to be an accomplice to the genocide. The statement 
remarks that economic sanctions are not enough to stop 
the horror in Bosnia-Herzegovina and points to Turkey's 
concern over the possible expansion of the attacks. The 
Statement says: We hope that this time the international 
community will show the necessary reaction, will fulfill 
its duty, and will take up the responsibility that falls 
upon it. Turkey is ready to contribute its share in this 
issue. 


Cetin Back From Talks With Christopher, 
Woerner 


TA0705065293 Ankara TRT Television Network in 
Turkish 0500 GMT 7 May 93 


[Text] Foreign Minister Hikmet Cetin concluded a one- 
day working visit to Brussels and returned to Ankara last 
night. In a statement at Ankara’s Esenboga Airport, 
Cetin reported that he had held beneficial talks with 
NATO Secretary General Manfred Woerner and U.S. 
Secretary of State Warren Christopher on Bosnia- 
Herzegovina and the Armenian-Azerbaijani conflict. 


Cetin remarked that the NATO secretary general shares 
Turkey's views and concerns on Bosnia-Herzegovina. 
Recalling that Christopher has been holding talks with 
the allies in Europe to determine the policy to be applied 
under U.S. leadership, Cetin noted that U.S. policy 
concerning Bosnia-Herzegovina will also emerge at the 
end of these talks. 


Cetin added that he told Christopher that it will be very 
beneficial for the United States to use its influence on 
Armenia in line with the UN Security Council resolution 
to stop Armenian attacks against Azerbaijani territory. 


Fuel Thieves Reportedly Tap NATO Pipelines 


NC0705040193 Istanbul MILLIYET in Turkish 4 May 
93 p17 


[Neset Karadag report: “NATO Pipelines Drilled for 
Fuel] 


[Excerpts] Adana—Fuel thieves have drilled NATO's 
fuel pipelines in several areas. Reports said that hun- 
dreds of tons of aircraft fuel have been stolen. 


The officials of the Turkish Petroleum Office ANT-| 
Directorate and gendarmerie units have arrested 
Mehmet Vejdi Yildiz, 24, and Mehmet Salih Eren, 25, 
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for trying to steal JP-4 aircraft fuel from the 10-unit 
pipes close to Cicekli town in Yuregir district. They also 
seized the clamped valve that they used for stealing fuel. 
Meanwhile, they established that 25 tons of aircraft fuel 
were wasted in the incident. [passage omitted] 


The officials have said that the fuel thieves are well- 
aware of where NATO's pipelines are, regardless of the 
fact that information on the pipelines are kept secret for 
security reasons. The pipes are linked with Iskenderun 
and Mersin. However, they also stretch out from Kink- 
kale to several provinces in eastern Turkey. The officials 
also said that the thieves drill the pipes to steal fuel in 
remote areas. 


PLO’s Bal’awi Arrives on Official Visit 


7.40405064593 Ankara Turkiye Radyolari Network in 
Turkish 2000 GMT 3 May 93 


[Text] Palestinian Interior Minister Hakam Bal'awi [title 
as heard] has arrived on an official visit to Turkey. He 
was received at Ankara’s Esenboga Airport by ‘ntenor 
Minister Ismet Sezgin. 


In a statement at the airport, Sezgin stressed that the 
PLO has always been on Turkey's side regarding the 
terrorist attacks that have taken place in southeastern 
Anatolia. He pointed out that Turkey supports the just 
cause of the Palestinian people. With the talks to be held 
between the delegations of the two countries in Ankara, 
Sezgin said, the solidarity between the two peoples will 
be further advanced. 


In turn, Bal’awi said that the Turkish and Palestinian 
peoples have historical ties and that Turkey's fnendship 
is of great importance for the future of Palestine 


Meets With Sezgin, Cetin, Demirel 


TA0405 185393 Ankara TRT Television Network in 
Turkish 1700 GMT 4 May 93 


[Text] Internor Minister Ismet Sezgin has said that a 
lasting peace in the Middle East can be achieved through 
the solution of the Palestinian problem. Palestinian 
interior minister Hakam Bal'aw: [title as heard], who 1s 
on an official visit to Ankara, called on Sezgin and 
conferred with him for some time. Later the Turkish and 
Palestinian delegations headed by the two ministers met 
for talks. Sezgin, addressing the mecting, said that 
Turkey is exerting efforts to secure peace in the Middle 
East as well as in the Balkans and the Caucasus. Pointing 
out that Turkey favors a just and lasting solution safe- 
guarding the legitimate rights and interests of all parties 
concerned in the Middle East, Sezgin added that the 
Palestinian problem is the essence of the Arab-Israeli 
conflict. He noted that Turkey views the PLO as the sole 
legitimate representative of the Palestinians, adding that 
it has been supporting their just cause for the last 40 
years due to a historic responsibility 
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Bal’awi expressed the importance of the support Turkey 
has been extending to their cause from the very begin- 
ning. Pointing out that an end should be put to the 
bloodshed in the Balkans and the Caucasus as soon as 
possible, Bal’awi added that the Palestinian people have 
been subjected to similar sufferings for the last 50 years. 


Bal’awi later called on Foreign Minister Hikmet Cetin. 
In a statement at the meeting, Cetin said that Turkey 
has, from the very beginning, defended the rights of the 
Palestinian people including that of establishing its own 
state. He added that the support of the member countnes 
was reiterated at the recent Islamic Conference Organi- 
zation foreign ministers meeting. Cetin noted that the 
Palestinian people have concretely manifested their 
goodwill by participating in the peace process despite all 
the difficulties and obstacles. Bal’awi expressed the 
belief that Turkey will continue to support the Pales- 
tinian people. 


Meanwhile, Prime Minister Suleyman Demirel received 
Bal'awi at the parliament and conferred with him for 
some time. Sezgin was also present at the meeting. 


Document on Terrorism Signed 


TA0605 134593 Ankara TRT Television Network in 
Turkish 1000 GMT 6 May 93 


[Text] Agreement has been reached between Turkey and 
Palestine concerning terrorism and the fight against 
smuggling. The minutes of the meeting on the subject 
were signed by Ismet Sezgin and Hakam Bal'awi, interior 
ministers of the two countries [as heard], in Ankara 
today. 


In a statement at the signing ceremony, Sezgin declared 
that the document notes that stability in the region can 
be attained through the solution of the Palestinian 
problem and underlines the concern felt in connection 
with the measures applied to the Palestinians in viola- 
tion of human mghts. Pointing out that Israel should 
withdraw from the Arab territories it has occupied since 
1967, including Jerusalem, Sezgin remarked that Turkey 
believes that the Palestinians must be accorded the nght 
to self-determination. Sezgin added that Turkey sup- 
ports all peaceful efforts along these principles at various 
international forums, including the United Nations. 


In turn, Bal’awi said that he attaches special importance 
to the development of bilateral cooperation in every 
field. Noting that he wishes to benefit from the progress 
registered by Turkey, Bal'awi remarked that the docu- 
ment will also pave the way for future cooperation. He 
added that the support provided by Turkey constitutes a 
driving force for the Palestinian struggle. 
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Demirel Declares Nadir Issue Not Regime’s 
Concern 

TA0605 181393 Ankara TRT Television Network in 
Turkish 1600 GMT 6 May 93 


[Text] Prime Minister Suleyman Demirel has said that 
Asil Nadir’s arrival at the Turkish Republic of Northern 
Cyprus [TRNC] is not an incident that concerns Turkey. 


In answer to a question by a reporter in Ankara on 
whether Turkey is taking any actions regarding Asil 
Nadir’s escape, Demirel recalled that Nadir is a citizen 
of the TRNC. Demirel said: Asil Nadir arrived in Cyprus 
and the British want him back. This is an important 
incident. The British are giving extreme importance to 
this incident. Let us see what develops in the coming 
days. 


In answer to another question, Demirel stated that 
nobody had made any requests to him regarding Asil 
Nadir and added that there is no need for such a request 
right now. 


Foreign Ministry Cited on Entry 


TA0705 102593 Ankara TRT Television Network in 
Turkish 1000 GMT 7 May 93 


[Text] The Foreign Ministry has announced that Turkish 
Cypriot businessman Asil Nadir is a Turkish citizen as 
well and that there are no legal obstacles to his coming to 
Turkey. 


Replying to a question during his weekly news confer- 
ence today, Foreign Ministry spokesman Volkan Vural 
pointed out that Turkey cannot interfere in the decisions 
of the Turkish Republic of Northern Cyprus [TRNC]. 
We are convinced, he said, that the judicial bodies in 
that country are approaching the issue with sensitivity 
and will do whatever is mght. 


Vural said that Asil Nadir’s secret travel from Britain to 
the TRNC does not concern Turkey at this stage. He 
stressed that Turkey attaches importance to Britain's 
friendship and cooperation and that the issue has 
nothing do with relations between Turkey and Britain. 


Columnist Views State's Increase in Imports 


NC0705 122493 Istanbul MILLIYET in Turkish 
2 May 93 p6 


{Column by Haluk Cillov: “Imports Are Increasing” 


[Text] The figures established in 1992 and those in 
January and February | 993 have indicated that Turkey's 
imports have increased steadily. Compared with 1991, 
imports increased by 8.7 percent in 1992. But imports 
increased by 19 percent to total $3.797 million in Jan- 
uary and February 1993. Imports will significantly 
exceed the $25-billion target for the current year if their 
present rate of increase 1s maintained. 
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Regarding the increase in imports as a “threat” is wrong. 
What should be considered as a disadvantage is the slow 
increase in exports as opposed to imports. We have 
observed that Turkey's imports increased by only 6 
percent to total $2.442 million in January and February 
1993. Consequently, the foreign trade deficit, which 
totaled $887 million in January and February 1992, 
increased to $1.355 billion in the same period in 1993. 
Exports covered 68.7 percent of the imports in January 
and February 1992. That figure decreased to 58.3 per- 
cent in the same period in |993. 


The fact that Turkey has not had problems in importing 
its needs has turned the country into a paradise of 
imported commodities. This situation has forced local 
industries to compete with imported products. Conse- 
quently, a favorable improvement has been observed in 
the prices and quality of locally manufactured products. 
Looking at the matter from this angle, the contribution 
of the increasing imports to the economy in general 
cannot be denied. 


Meanwhile, although the imports-exports imbalance has 
increased the foreign trade deficit during the past few 
years, Turkey has not been confronted with problems in 
making payments. This is because of invisible gains such 
as the increasing income in capital investments and 
tourism. 


Nevertheless, a different situation has been observed in 
the past few months. The significant difference in the 
prices of various basic commodities inside and outside 
Turkey has made it difficult for local industries to 
compete. For example, it has been reported that sugar, 
fertilizer, aluminum, printing paper, and even cement 
cost nearly 25 percent less in foreign countries. The 
continuing pressure from inflation, the high cost of 
electricity and combustibles, and the increasing wages 
for workers have increased the prices of the local indus- 
tnes’ products, which, in turn, has made the importation 
of several commodities more attractive. Furthermore, 
the high cost of raw materials, which are subsidized by 
the state, also has contributed toward the increase in 
imports. For example, the price of cotton in Turkey—the 
raw material of the country's textile industry, which has 
an important part in Turkey's exports—is 30 percent 
higher than the price of cotton in international markets. 
Consequently, Turkey has been forced to import cotton 
now, regardiess of being known as a country that pro- 
duces and exports cotton. 


Furthermore, the problem of dumping imports on the 
economy has weakened our industrial establishments 
and increased import figures. Meanwhile, the parity of 
foreign currencies is yet another important reason for the 
increase in imports. The parity of foreign currencies is 
kept at a low level despite the increasing prices and 
internal demand for commodities, which has been 
caused by inflation. 


In short, Turkey's imports increased significantly during 
the past year. Nevertheless, the country cannot be said to 
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have encountered a significant problem in financing its 
imports. But it should be kept in mind that maintaining 
free competition in imports is unavoidable for Turkey. 
In fact, recalling the conditions which existed 10 years 
ago is enough to realize the importance of how comfort- 
able the country feels mght now about matters con- 
cerning its imports. Meanwhile, it must not be over- 
looked that Turkey's imports-exports imbalance must be 
eliminated if the present contentment is to be main- 
tained and that this can only be achieved through 
creating the conditions required to increase exports. 


Assembly To Begin Voting for President 8 May 
TA0305 183093 Ankara TRT Television Network in 
Turkish 1700 GMT 3 May 93 


{Text] The Turkish Grand National Assembly Consulta- 
tive Council has determined the voting days for the 
presidential election. According to the decision adopted 
at the Consultative Council, which met under Yildinm 
Avci, the first round of voting, which requires a two- 
thirds majority, will be held on Saturday, 8 May, and the 
second round of voting on Wednesday, 12 May. The 
third round voting, in which only a simple majority is 
need to be elected president, will be conducted on 
Sunday, 16 May, and the fourth and last round 1s slated 
for Thursday, 20 May. 


The deadline for submitting presidential candidates ends 
at 2400 on 7 May. 


ANAP Submits Inan as Presidential Candidate 


TAOS05 180493 Ankara TRT Television Network in 
Turkish 1600 GMT 5 May 93 


[Text] Ninety-three Motherland Party [ANAP] deputies 
have named Kamran Inan, ANAP deputy from Bitlis, as 
their candidate for president. 


ANAP leader Mesut Yilmaz, speaking at a news confer- 
ence at the parliament, said that Inan has served the state 
for many years. Recalling that 93 deputies have signed 
the candidacy motion with the exception of Inan and 
Assembly Deputy Chairman Yilmaz Hocaoglu, Yilmaz 
added that this number is a response to the various 
speculations involving his party. 


Bulent Ecevit, leader of the Democratic Left Party, has 
said that his party supports Inan’s candidacy. 


Demirel Refuses To Speculate on Future TPP 
Leader 


TA0505 174593 Ankara TRT Television Network in 
Turkish 1600 GMT 5 May 93 


[Text] Prime Minister Suleyman Demirel has said that 
dwelling upon other issues before the presidential elec- 
tions are concluded would drive the elections to an 
impasse. 
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Demirel replied to reporters’ questions on his way out of 
the prime minister's residence today. In reply to a 
question on whether he would make any suggestions for 
a new True Path Party leader before being elected 
president, Demirel said: 


[Begin Demirel recording] Dwelling upon other issues 
before the presidential elections are concluded will drive 
the elections to an impasse. There is a time for every- 
thing. I will not deal with the other issues until a 
president is elected. If the issue does not concern me 
then I will not be involved even after the elect: »ns are 
concluded. I will not look back. If I resign from the party 
leadership then the party will elect its own leader. If I 
resign from the prime ministry then another one will 
replace me in accordance with the rules. My duties then 
will be different than those I have now. I will fulfill the 
duties expected of me in accordance with my position. 
{end recording] 


TPP Group Submits Demirel Candidacy for 
Presidency 


TAO0S05 173993 Ankara TRT Television Network in 
Turkish 1600 GMT 5 May 93 


[Text] The True Path Party [TPP] assembly group has 
submitted to the assembly chairmanship the motion on 
Isparta deputy Suleyman Demirel’s candidacy for presi- 
dency. The motion on Demirel’s candidacy was sub- 
mitted to Acting Assembly Speaker Yildirim Avci by the 
TPP assembly group deputy chairmen and various other 
TPP deputies. The motion, handed over by TPP 
assembly group chairman Gunes Muftuoglu, is signed by 
180 deputies. 
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Demirel, TPP leader, prime minister, and Isparta 
deputy, has also personally applied to the assembly 
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TPP Building Attacked in Istanbul; No Casualties 


TA0605 115293 Ankara TRT Television Network in 
Turkish 1000 GMT 6 May 93 


me ext] A bomb was thrown at the True Path Party [TPP] 

district headquarters in Sultanbeyn, Istanbul, today. No 
one was killed or injured in the attack. According to our 
correspondent, three persons, one of them armed, 
arrived at the TPP district headquarters on Fatih Street 
at around 0915 and overpowered the guard inside the 
building. The assailants wrote slogans on the walls, left 
four homemade bombs inside the building, and then fled 
the area. One of the bombs exploded, causing damage to 
the building. 


Demirel Questions Length of Election Process 


TA0605 203293 Ankara TRT Television Network in 
Turkish 1600 GMT 6 May 93 


[Text] Prime Minister Suleyman Demirel has said that 
the duration of the presidential election process, which 1s 
making everybody very curious, has created gossip and 
added that this is not good. 


Demirel replied to reporters’ questions on his way out of 
the prime munister’s residence today. In answer to a 
reporter's question on whether there has been a change 
in the number of votes he expects to get, and if he is 
working toward this end, Demirel answered: 


[Begin Demirel recording} How can we count the pieces 
of paper that are in the ballot box? Do not worry, 
everybody will be wiser on 8 April. It is very natural that 
you are curious regarding the presidential elections. An 
election process that is taking so long is making every- 
body curious, and is creating gossip. It is wrong for it to 
be so long. [end recording] 
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